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INDIAN AND RUSSIAN FINANCE. 


In devising great financial operations, like public loans, there are 
two elements necessary to achieve what may be considered perfect 
success. First, the terms and conditions must be so favourable 
to the public as to give to the new loan an appreciable advantage 
over the numerous means of investment with which it may have 
to compete. Secondly, care must be taken that the terms and 
conditions of issue are not so imprudertly liberal as to entail an 
unnecessary sacrifice in the price paid for the accommodation in 
the shape of annual interest, or what is practically the same 
thing, the discount allowed for the advance. It is clearly obvious 
that if the rate of interest offered is so high, or in the case of 
competitive tenders the reserved price is so low that the loan is 
not only eagerly sought after, but without any material change 
in the money market in other respects, immediately commands 
a considerable premium, the success of the operation has been 
but partial, because although the money has been readily obtained 
the lender has derived from the transaction more than his due 
share of advantage, and to that extent the borrower is the loser. 

in the case of the £5,000,000 Indian Loan, the Parliamentary 
sanction of which was almost the concluding act of the session 
of 1859, there can be no doubt that the first of these essentials 
has been fully provided for. The rate of interest, 5 per cent. 
per annum upon the nominal amount, and a reserve price of 97, 
or 3 per cent discount, which with other advantages in the shape 
of a further discount for payment up in full, the period at which 
the interest is to fall due, and the time allowed for paying up 
the instalments brings it up to 54 per cent, was a sufficient 
inducement in the minds of the monied public to bring offers at 
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or above the minimum price for £5,824,750, or £824,750 over 
the amount required. In accomplishing, therefore, the first and 
immediate object of the Government, the operation has been 
attended with the most decided success. 

With regard to the other important point whether or not the 
terms offered and accepted were not imprudently high, the 
rapid rise in the market value of the scrip, until it reached 
within three weeks of the allotment, a premium of £3 to 
£3 10s. over the reserved price, standing as it continues to 
do at from 1002 to 1004, while the relative value of other 
Indian and Government stocks remains unaltered, might at 
first sight lead to the impression that the price paid for the 
loan was higher than the circumstances of the case warranted, 
and that the public interest of India had been to some extent 
sacrificed by an imprudent bargain. Any charge of that nature 
however is answered by a reference to the official record of the 
tenders themselves, where we find that the aggregate amount 
tendered for at a price beyond the 97 per £100, which was 
the minimum fixed, was less by half-a-million than the sum 
required, and that the total amount for which 98 and upwards 
per cent. was bid was something less than £200,000. -We have 
therefore evidence of the most unmistakable character to prove 
that had the operation been attempted upon terms less favour- 
able to the lender it would have resulted in failure, 

But although Sir Charles Wood, as the responsible Finance 
Minister for India, is to be congratulated on the successful issue 
of his first great transaction in Indian finance, the question is 
by no means undeserving of consideration—how much the 
annual charge for interest upon this loan might have been 
lessened, and how much the burden upon the revenues of India 
may be reduced on account of future loans, which must follow 
for the service of that country, were a different mode of proceed- 
ing adopted in reference to the security upon which the money 
is raised. Nominally this new 5 per cent. loan, like its prede- 
cessors, is secured upon the revenues of India only. The 
jealousy naturally felt by Parliament to the pledging of ‘*.- 
Imperial credit for colonial purposes has operated to deter each 
successive minister, upon whom the responsibility has fallen of 
raising money in this country for the service of India, from 
embodying the Imperial guarantee as part of his scheme. But 
although the Imperial Exchequer is under no direct formal or 
legal liability, it will scarcely be contended that were the 
revenues of India from any cause to fail, and the resoure?s 
which, under the Act of Parliament, are alone applicable to the 
discharge of the debt, were permanently or temporarily cut off, 
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that the legislature which had authorised the loan and invited 
the public of this country to advance the money for objects 
which are almost as much Imperial as provincial, would not pro- 
vide the means for the regular payment of the interest, if not for 
the liquidation of the principal. Practically, then, England is 
responsible for the Indian debt much in the same way that the 
endorser of a bill is liable failing the acceptor, and that being so 
it seems somewhat absurd to sacrifice to a mere point of form 
£120,000 a year, which is in round numbers the difference in 
excess payable for interest on the present £5,000,000, as com- 
pared with what would be the annual charge if the money had 
been raised at about 3) per cent., which it would have been had 
the responsibility of the British Government been openly pledged 
for the repayment. 

Nor could there really be any risk in such acourse. The 
resources of India are inexhaustible, and, under a judicious 
system of fiscal management, might speedily be made sufficiently 
productive to meet not only all Governmental charges, civil and 
military, but to leave an ample surplus far exceeding the interest 
and gradual redemption of any amount of debt which, even under 
the most adverse viscissitudes, is ever likely to be incurred. 
Before long this subject of the guarantee upon Indian loans 
must present itself upon the attention of the Imperial Govern- 
ment and legislature with increased importance. Nobody 
imagines that the loan operations on Indian account in the 
British market will terminate with this £5,000,000 and the 
unissued balance of the previous loan. The floating debt of 
India, as represented by the various classes of terminable bonds, 
is at present out of all proportion to its fixed debt; and as those 
bonds mature, it will be necessary to provide some more 
satisfactory and permanent mode of meeting them than by 
re-issues, at a cost which will always be high in proportion to 
the urgency of the demand. There is also to be provided for 
the growing deficiency which ali the exertions of the talented 
financier, who is about to take charge of the fiscal arrangements 
immediately of one of the provinces, and ultimately, no doubt, 
of the other two, may be unable to arrest until after the lapse 
of years. Meanwhile, looking at the nature of the security 
which India is in a condition to offer—the 30,000,000 acres of 
cultivated land which, we are told, are now lying waste and 
unproductive in the most fruitful districts of Bengal, and the 
10,000 square miles in the north-west provinces, which require 
only occupation and labour to become mines of wealth to those 
who work them, as well as to the Government, and which, when 
order and content are once restored, will, no doubt, be rapidly 
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brought into cultivation, and become the means of largely 
enhancing the produce of the revenue ; considering, too, the 
rapid development of commerce which must necessarily flow 
from the numerous railways and navigations that are spreading 
themselves from the one end of the Indian peninsula to the 
other, and are fast approaching to completion, and which, by 
the impetus they will give to productive industry, must, ere 
long, even if the expenditure of the country should remain at its 
present high standard, tend to convert the existing annual 
deficit into a respectable surplus—there can be no reason why 
she should be compelled to pay 5 or 6 per cent. for money 
borrowed for state purposes, while, with the mere formal 
acknowledgment on the part of the Imperial Government, of a 
liability, which, in effect, already exists, would enable her to 
obtain whatever sums she might require at from 3 to 4 per 
cent. This view of the case appears to have in some degree 
influenced Sir Charles Wood, and it is possibly in anticipation 
of a future reduction in the rate of interest upon Indian 
Government securities, that the very wise provision has been 
inserted in the Loan Act of 1859, empowering the Government 
to pay off the creditors at par at the end of ten years. 

The other great financial operation of the year, the Russian 
3 per cent. loan would doubtless have been more successful in 
the London market, but for the demand at the same time for 
the £5,000,000 for India, and the more favourable terms which 
the new Indian securities offer to the investor. The extensive 
resources of the Russian empire as compared with its own lia- 
bilities, and the satisfactory manner in which Russian finance 
has invariably been administered, so far as the foreign creditor 
is concerned, will always insure to Russian stock a prestige over 
many other foreign and colonial investments carrying a higher rate 
of interest. Accordingly in the present instance, although the 
terms offered by Russia are less favourable in this respect than 
even at the highest price contracted for—the Indian loan will 
pay—the unquestionable nature and permanence of the security, 
and possibly, to some extent, the comparatively easy arrange- 
ments which have been made for paying up the instalments have 
enabled the Russian Government to launch their project suc- 
cessfully, and although at present the scrip does not commang™ 
a premium on our own Stock Exchange, will be certain te main- 
tain it in a state of buoyancy under all ordinary circumstances. 
There is one feature of the Russian operation in which it is 
more satis{actory than the Indian scheme, viz., that the Govern- 
ment fix the price of the issue as well as the rate of interest, 
thus placing all persons who subscribe on a footing of equality, 
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and freeing the transaction from that speculative character which 
is the necessary accompaniment of a contract in which the 
allotment is made to each individual at his own price, provided 
it is above the Government minimum. Had the Russian plan 
in this particular been followed by Sir C. Wood, and 98 or even 
99 fixed as the price of the whole issue, there is good reason, 
looking at the price at which the stock is now quoted, for 
believing that the whole amount would have been taken up on 
those terms. 








FINANCIAL ASPECT OF THE CHINESE RUPTURE. 


Ir would seem almost premature to discuss the probable effect 
in the financial world of the receipt of a large Chinese ransom. 
Considerations on this point are doubtless open to an unceasing 
battery of fine moral reflections, intermingled with a number of 
homely proverbs on the necessity of waiting at least until it 
appears certain that such a payment will be made. It is all very 
well, however, to exercise reserve with regard to transactions at 
home when their effect can be calculated upon from day to day, 
but it is impossible to deal in like measure with events on the 
other side of the globe. By the time we had sufficient data 
upon which in an ordinary sense we could ground a reasonable 
conclusion, the effect of such influence would have wholly passed 
away. Itis, therefore, with no misgiving that a few remarks are 
offered on a subject which, to many minds, may seem not yet to 
have arrived at a point when it may be fitly discussed. 

First. Will there be a ransom at all? There appears little 
doubt upon the matter; the press both of England and France 
have, it may be said, unanimously expressed their conviction 
that the expenses of the war must and shall be borne by China, 
and this opinion is certain to be indorsed by the public. Again, 
the repulse at the Peiho will cause hostilities to be upon a far 
larger scale than the last war, and the ultimate success of France 
and England appears unquestionable. Hence it results, that as 
far as human probabilities go, a large sum will in the course of 

“next year be extorted from China, far larger than the £3,000,000 
received in the old war for the ransom of Canton. Our increased 
force will at the same time require a considerable compensation 
and afford us the means of compelling the Chinese to pay it. At 
present ten millions is generally considered the probable sum. 

Secondly. What will be its probable effect on the European 

money markets? Many are looking forward to the possibility of 
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a large influx of bullion, and a consequently increased ease in 
obtaining discounts; but this result appears, to say the least, 
problematical. It is not very probable that the English Govern- 
ment will save much of the amount, by far the greater portion 
being likely to be swallowed up by the war expenditure. Large 
sums will have to be laid out in China itself, if, as is expected, 
the war is carried into the interior, for provisions, transport, 
and a host of other things. Indeed it appears certain that the 
English Government will, in the first instance, have to export 
silver for these purposes, and whatever returns on this score will 
of course merely fill the void. It is true that a great deal will 
be expended in pay to the troops, and by this means sums in the 
way of savings and bounty will reach England. But even then 
it can scarcely be said that these operations will materially aug- 
ment our stock of bullion. For supposing that the Government 
succeed in obtaining, as it is stated they are trying to do, the 
services of troops now serving in India, the saving to the East 
Indian Government will result only in a reduction of the looked 
for annual deficit, and the sole result will be a diminution in the 
amount of loans in England now anticipated for some years. 
Indian finance will be the gainer, not ours. 

In considering the question, however, of a large money pay- 
ment, it is important to observe the distinction between mere 
specie and capital. The result of the Chinese war will not, as it 
has been above attempted to show, increase the supply of capital 
in the market, but at the same time it may have other important 
results. The Government will expend vast quantities of articles 
produced in England, such as munitions of war, enter into 
extensive engagements with British shipowners for transport, 
etc., for all of which payment will practically be made in silver. 
That is to say, in a broad point of view, our commodities of 
powder and shot, clothing, etc., will be interchanged, however 
unwillingly, to our opponents for the Chinese commodity of 
silver. Some two or three millions may be expected in this way 
to reach England. Now it may be argued that the export of 
gold to the Continent to purchase silver for our Indian trade 
will to this extent be saved, our merchants being able to supply 
themselves with what they require from home sources. But 
although it will appear that gold to a like amount will be 
retained in this country, it does not follow that the loanable 
capital in London will be increased. It will simply suffice in 
another shape to replace the capital wasted in the war. For 
instance, a merchant receives an order for, say, gunpowder ; he 
draws capital to buy his saltpetre, to pay his workmen, etc., and 
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the money that he receives serves to replace the money he has 
laid out. The Government to pay him either borrow or antici- 
pate their resources, and by the time the silver has come over 
which has been received from the ultimate paymasters, the 
Chinese, the amount by which the country is the richer is solely 
the profit upon each individual transaction. To work this 
question out fully it would be necessary to compose an elaborate 
dissertation upon the distinction between capital and income, 
and the subsidiary distinction between capital and the precious 
metals, but the principle is tolerably well understood. The 
effect of an increase of gold, with a diminution of other products, 
will soon equalise itself by increased imports from abroad and a 
corresponding efflux of specie from here. Thus the ultimate 
effect of receiving a large Chinese ransom will be an augmenta- 
tion in our foreign trade. 

China has always been held, and justly, to have reached a verv 
moderate degree of civilisation, and yet it has been reserved to 
that anomalous country to carry out what has been contended 
by the Americans to be the most civilised mode of prosecuting war. 
Hostilities are confined to the respective governments, their fleets 
and armies. But at the same time private property is respected, 
trade suffers scarcely any interruption, and the intercourse of 
peaceful members of both nations is practically unchecked. It 
would be impossible to obtain such a result if we were at war with 
any other power. No one dreams that if hostilities were to break 
out between England and the United States, Liverpool ships 
would still load cotton at New Orleans, or American merchantmen 
carry English goods from London to Australia. In the old Chinese 
war, tea was at one time quoted in London at a price far above 
its value ; but as the true nature of the war became understood, 
it soon found its level, and at the present time only a small 
advance in this article has been obtained. Silk is firm, and no 
more. The tide of events, however, shows that at no distant 
date we may look for our supplies of an indispensable article of 
consumption in other quarters than China. The progress of the 
cultivation of tea in Assam, and the proposed naturalisation of 
the plant in America and elsewhere may at some period render 
us independent of the barbarous Chinese. It is to be hoped that 
these efforts will be successful, as nothing will have a greater 
effect in bringing the Pekin Government to their senses, as the 
loss of the important revenue derived from the “outer 
barbarians.” With a wholesome competition before them, the 
mandarins will be compelled, much against their will, doubtless, 
to pay us the respect we are entitled to, and with our improved 
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position we shall have greatly additional means in infusing 
something of Western civilisation in the decaying empire. 
Such a result cannot fail to bring important advantages both to 
this country and the world at large. 








TRADE AND COMMERCE OF INDIA. 


At the meeting of the British Association at Aberdeen, on the 16th 
September, Mr. J. T. Mackenzie read a paper on the trade and commerce 
of India, which gave a synopsis of the exports and imports of bullion and 
merchandise for twenty-five years ending in December, 1858. 

It appears that the balance of exports from British India amounted, in 
the five years from 1833-38, to £10,300,000 annually, while for the five 
years from 1853-58, the amount annually was £22,810,755. Imports of 
merchandise, exclusive of treasure, averaged £4,717,278, yearly in the 
first period of the same series, and £13,457,015 yearly for the last. The 
total bullion imports into India for the twenty-five years was £110,329,428. 
The number of vessels entered into India from foreign ports in 1858 was 
4,309; tonnage, 1,686,558. The largest item of merchandise imported into 
India, consisting of cotton twist, yarn, and piece goods, amounted, in 1858, 
to £4,696,400, of which £4,608,655 were supplied by the United Kingdom. 
The writer next alluded to the importance of the extension of this great 
market to every class at home, and the obvious means by which this great 
object is to be attuined is, on the one hand, by increasing the producing 
power of India, and by enabling her to dispose of a larger quantity of her 
own productions; and on the other, by our manufacturers studying more 
than they do at present the habits of the people, in the manufacture of 
articles best suited to their real wants, tastes, and fancies. The total 
value of merchandise exported from British India in 1858 was £27,453,692, 
of which £9,106,635 was opium, none of which is entered for British 
consumption. Deducting this, the exports still exceeded £18,000,000, of 
which more than £10,500,000 came to the United Kingdom. The largest 
item of Indian exports, after opium, is raw cotton, which in 1858 amounted 
to £4,301,769, of which £3,296,698 came to the United Kingdom, and this 
is about £1,500,000 below the value of the manufactured cotton we sent 
out to her. He pointed to the importance that organised efforts should be 
made to promote the consumption of Indian produce, and thereby to 
stimulate her productive power. The whole system of banking in India 
requires to be changed. The means of transport and irrigation were also 
noticed as greatly needed and greatly important. It should be clearly 
understood, however, that for the real extension of the great commercial 
intercourse with India, it is no part of the duty of Government to aid, 
either directly or indirectly, by pecuniary grants, gifts of land, or guarantees 
of interest, any industrial or commercial undertaking of the country. 

Dr. Forbes Watson stated that patterns of goods used by the natives of 
India were to be sent to the various chambers of commerce throughout th 
kingdom, so that their tastes might be suited in articles manufactured and 
sent out to India. 

Mr. Ashworth, Manchester, observed that the late mutiny had been the 
means of opening up the country to trade. He advocated the opening up 
of India to Englishmen to become owners of freehold’ in India; also the 
improvement of the banking system, &c. 
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Dr. Bird remarked that improved accommodation in the country, im- 
proved land -settlements, improved irrigation, and an improved banking 
system, the introduction of a gold coinage, the granting of freeholds to 
natives, were what was required by India. 

Mr. Crawfurd maintained that the government of India was not good. 
He defended the opium growth. 

Mr. Bazley, M.P. for Manchester, agreed that a main question relative to 
India was the question of government. We had rather been conquerors 
than benefactors to India, He referred to the fact in favour of railways in 
India, which he had on high authority, that with good railways India could 
be as well protected by 100,000 soldiers as by 300,000 without railways, 
He also referred to the great desirableness of developing the cotton trade 
of India; but let India grow that which she was most capable of pro- 
ducing. 

my Farley Leith observed, with regard to land tenures in India, that 
Mr. Ashworth was mistaken as to Europeans holding land ; for an ordinance 
had existence, and was to some extent in force, for Europeans as well as 
natives can hold land by absolute possession of the soil, and there are cases 
where they do so. The condition of the land tenure has been a grievance 
long felt ; and he was quite sure that the value of this concession could not 
be exaggerated. Many had gone to California, Fraser River, and Australia, 
in search of what was called gold. Now this association would do a great 
service if it directed attention to the fact that India possesses more gold 
than any one of those countries—in her soil and material substances there 
are mines of wealth, if only they were developed by British enterprise. 
(Applause.) If the advantages of India in this respect were known, he 
believed the attractions of California, &c., would appear insignificant. We 
might go on to eternity in seeking palliatives for India ; but let us introduce 
our labour and skill into that country. The foundation of all improvement 
in India was to raise the social condition of the people. It would be vain to 
send manufactures to India till the people were trained to the use of them, 
though it was quite true that a great portion of the people had not now what 
they require. 








AUSTRALIAN BANKING DEPOSITS. 


In a Melbourne authority we find the following account of the pro- 
ceedings of the leading banks, both Australian and Anglo-Australian, 
with regard to the allowance of interest on deposits. Their expressed 
resolution to abandon this practice has itself been abandoned :—On the 
27th of June the six banks acting together in the matter of the Govern- 
ment railway loan announced their intention not to allow interest on 
current accounts and on deposits at call after the termination of the 
quarter about to cease. The banks participating in this movement 
were the Bank of Australasia, the Union Bauk of Australia, the Bank of 
New South Wales, the London Chartered Bank of Australia, the Bank 
of Victoria, and the Colonial Bank of Australia. At the same time 
they announced a reduction of 1 per cent. in their rate of discount for 
bills of from three to four months’ currency. The National Bank of 
Australasia joined in the movement on the following day. The war 
news by the mail steamer was telegraphed on the 6th July, and 
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immediately a meeting of the creditors of these banks was called. A 
second meeting was held after the delivery of the mails, and the result 
was made known on the 11th July. In the meantime, the Oriental 
Bank, and the English, Scottish, and Australian Chartered Bank had 
raised their rates of interest, and the Colonial Bank had seceded from 
the movement. The five banks previously mentioned announced their 
intention of allowing the following rates per annum for the future :— 
On sums deposited, subject to three months’ notice of withdrawal, 4 per 
cent.; and on sums deposited, subject to six months’ notice, 5 per cent. 
The rates of discount were also raised, on bills not exceeding 95 days’ 
currency, to 8 per cent. per annum; and on bills exceeding 95 days, 
and not having more than 125 days’ currency, to 9 per cent. per annum. 
In this latter movement all the banks have since joined. The Oriental 
Bank, and the English, Scottish, and Australian Chartered Bank allow 
interest on the daily balance of current accounts at 3 per cent. per 
annum, and about 4 per cent. higher rates on deposits at call on notice. 
On sums deposited for 12 months they allow 6 per cent. 








THE GREAT TALLOW SPECULATION. 


Aumost every year, says the Times, there is a tale of anxiety or ruin 
in the tallow market. Combinations are made in London or St. Peters- 
burg, or both, to create artificial abundance or scarcity, and the trick, 
although as transparent as any of those played off upon simple sailors 
or countrymen by metropolitan adepts, seems invariably successful in 
catching a regular number of dupes. The results of one of these 
annual contrivances are now in full course of development, and a well 
informed and experienced looker-on furnishes from St. Petersburg the 
subjoined account of the whole proceeding. He trusts that the losses 
and misery incurred will operate as a permanent warning; but any 
such hope will prove vain. As fast as one set of victims are cleared off 
another grows up, and probably some of those who are the sufferers 
this year will be ready on a future occasion to turn their experi- 
ence to account by becoming instruments in similar devices. It must 
also be remarked that we have no right to condemn one side more than 
the other. The present writer terms the action of the successful parties 
“shameless” and ‘illegitimate,’ and stigmatises them for making 
money out of the hard-earned pence of the poor consumer. But the 
man who chooses to buy an article on speculation, and to get others to 
assist him with capital to hold it so as to create a temporary scarcity 
and high prices, is no more to be censured than he who effects sales of 
the article when he is not certain that he will ever be in a position to 
deliver it. Every such proceeding is a direct contest of cunning, and 
to the victor fairly belongs the spoil. As to the sufferings of poor 
consumers, nothing need be said. The markets are unduly depressed 
by speculation quite as often as they are unduly raised, and one certain 
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effect of combinations like the present is to give a stimulus to new 
sources of production, and thus to lead frequently to vast social advan- 
tages. In the long run the mere greedy speculator is found to exercise, 
like all other inferior creatures, many useful functions. He cannot 
help doing good to the world, although he has no such aim, and is never 


likely to become conscious that there was any beneficent purpose in his 
being permitted to exist :— 


“ St. Petersburg, Sept. 7. 

“‘Srr,—I would take the liberty of drawing the attention of the com- 
mercial public to the present almost unprecedented state of the tallow 
trade, my object being to give to all interested as impartial a view as 
possible of the grand speculation now being carried on here. 

“Soon after the close of the navigation last year, contracts began, as 
usual, to be made for tallow to be delivered the following year on the 
customary term of ‘ August delivery,’ with hand money, or money in ad- 
vance. Prices, however, appearing higher than were justified by circum- 
stances, many foreign export houses of the place gave way’to the temptation 
of selling uncovered, or in blank, hoping before the period of delivery to 
cover themselves at more advantageous rates, and one and all allowed 
themselves to be drawn into the vortex before their attention was directed 
to the principal buyer of all their ‘ paper tallow,’ as we may term it,—an 
unimportant persunage, a common Russian, by name Rjenkow, a man worth 
perhaps, 30,000 or 40,000 s.rs. (about £6,000). The notion appeared 
ridiculous. What! that fellow buying at such high rates, he must be 
mad! Some now refused to sell to him, others did not care. Soon it was 
whispered that there was something more in the background, and that 
Rjenkow was supported by immense capitalists, who had the fullest inten- 
tion of buying up all they could get and holding it. Rumour gradually 
merged into certainty, a company had been formed in Moscow and here, 
supported by considerable (some said unlimited) capital, for the express 
purpose of monopolizing the market. Rjenkow was their tool and agent, 
and our friends the sellers in blank, or ‘ bears’ (as the conventional appella- 
tion is), by degrees opened their eyes to see the ‘bull,’ whom dey 80 
despised, with all their contracts in his clutches; the alarm spread, and 
brought sleepless nights and careworn faces. But better make sure of a 
certain loss at present than have an unlimited one in prospect, and on this 
argument many of the ‘bears’ acted, with the exception of some bolder 
spirits, who preferred awaiting the issue, and meeting the day of execution, 
August 31, with an unshrinking front. It is painful to know that many 
really steady and first-rate houses have been players in the game, but I 
will not mention names. Suffice it, that the cash-box of each feels the 
wounds so recently inflicted, and teaches its possessor a lesson which it may 
be hoped will never be forgotten. Let us pass on to August. Two grand 
problems are to be solved, ‘ Will the “ bull” be able to pay for and receive 
the 55,000 casks he has bought?’ and, when he has paid for them, ‘ What 
will he do with them?’ To the superficial observer things have been going 
on much as usual till now. The same quantity of tallow, or even more, 
has been shipped off during June and July, notwithstanding the high 
prices. How this came to pass is best known to the shippers themselves ; 
probably they had sold beforehand in London, and were assisted by low 
freights and exchange. It has, however, kept the Londoners pretty quiet, 
by making them think that after all the tallow would come over as usual, 
and thus admirably answered the purpose of the speculator, by enabling 
him to buy paper tallow there as well as here, and strengthening himself in 
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this manner on both sides of the water. But it is August now; and the 
speculators are going to work in good earnest. Prices have gone too high 
to admit of exportation, the only buyers are needy ‘bears,’ and Rjenkow 
has coolly warehoused 15,000 to 20,000 casks of tallow, which he threatens 
to keep here for no other purpose than to maintain unnaturally high prices 
abroad and at home. At the same time by insuring them against fire and 
depositing the policies with the Commercial Bank he gets cash advances of 
about 60 per cent. of the value, which answers every purpose of an actual sale, 
while giving him the entire command of the tallow. These proceedings, how- 
ever, it seems cannot be continued, the insurance companies having all re- 
fused to take any more of the same risk. Rjenkow has ‘settled’ about 10,000 
casks—that is, by receiving payment of the differences instead of the actual 
tallow. Still the greater part of his purchases remain to be disposed of. At 
this juncture a new and unexpected actor steps upon the stage, being no other 
than the house of Stieglitz and Co. (a firm whose commercial standing and 
character is so high that any comment of mine is unnecessary), and buys 
some 10,000 or 15,000 casks at a blow. Let us keep in mind that Stieglitz 
and Co. are not in the habit of doing regular business in tallow, and could 
therefore have no previous sales to cover, and look at the price he pays— 
viz., 58 silver roubles per berkz., which at the exchange of 35d., and taking 
charges very moderately, cost upwards of £62 per ton in London, while the 
price there rules at present from £56 to £57. Now, this transaction does 
not appear very businesslike, Supposing things to remain as they are, 
Stieglitz and Co. incur a loss of £20,000 to £30,000 for the sake of lending 
a helping hand to what is at best a most illegitimate undertaking. We 
might have ventured to hint it was a consignment, had not the brokers 
readily shown us their notes in proof of it being a bona fide purchase, and 
as such we must therefore receive it. Noone for a moment will suppose 
that Baron Stieglitz intends to throw away £30,000. The inference, there- 
fore, to be drawn is, that he has presumption amounting to certainty that 
prices in London are to go considerably beyond £60; nor does this appear 
at all unreasonable, for it requires no great stretch of imagination to 
suppose that on making the purchase the buyer received the assurance 
that the 15,000 to 20,000 casks already laid up in store here should, coute 
qui coute, be positively kept back and not shipped. The whole supply 
expected this season will hardly exceed 105,000 casks, so that not more 
than 85,000 casks would be shipped—a decidedly inadequate exportation. 
“T shall not venture to suggest what course of action consumers, and 
those who must have tallow, should pursue (unless it be to take what 
they can get from other countries, where it is as yet cheaper than here in 
Russia), for there are so many influences at work, and circumstances may 
so alter contrary to every one’s expectations, that it would be foolish to 
hazard an opinion, I confine myself to remarking that the money thus 
shamelessly gained must, in the end, come out of the consumers’ pockets, 
and that the few hard-earned pennies which poor people will have to pay 
more for their pound of soap and candles are thus collected to fill the purses 
of men to whose happiness we may safely assert they will not add one jot. 
The tallow trade has of late years become a mere game, and to such an 
extent as to put an entire stop to regular straightforw ard business. It is 
much to be regretted that after the severe lesson taught to all classes of 
commercial men by the late crisis, the same spirit which caused the ruin 
of thousands should again be rampant at least in this particular branch. 
To conclude, let us devoutly hope that ‘bulls’ and ‘bears’ will this year 
get a lesson they may remember for the rest of their lives, and be admo- 
nished thereby to go more gently to work for the future. I have only to 
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say that the above letter is neither the roaring of the one animal nor the 
growling of_the other, but the unbiassed account of a 


‘* LOOKER-ON.” 








THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, Sept. 8th :— 


DEBTOR. F. Cc. | CREDITOR. FP. Cc. 
Capital ofthe Bank ...... 91,250,000 0 | Cash inhand  ........cccceee 279,482,078 82 
eee 91,250,000 0 | Cashin the branch banks 365,058,103 0 


Profits in addition tocapital 


Commercial bills overdue 622,804 17 
(Art. 8, Law of June 9, 


Do. discounted, not yetdue 201,408,006 58 














SEE etbiscinscadctncecese 1,510,527 65 | Ditto in the branch banks 239,639,429 0 
Reserve of the Bank ...... 12,980,759 14 | Advanced on deposit of 
NeW FOSCTVO  ccccoccccccccce 9,125,000 0 eee 524,200 0 
Ditto inlanded property... 4,000,000 0 | Do. by the branch banks 537,400 0 
Notes in circulation ...... 700,435,675 © | Do.on French public secu- 
Bank notesto order ...... 6,478,032 55 | SNNUE* S hdcee Sheets 27,069,700 0 
Receipts payable at sight 9,104,653 0 | Do. by the branch banks 13,116,500 0 
Treasury account-current, | Do. on railway securities 48,848,600 0 
CUT sinserteerenssince 204,907,097 58 | Do. by the branch banks 81,501,450 0 
Sundry accounts-current 178,708,082 69 | Do. on Crédit Foncier scrip 684,600 0 
Do. with the branch banks 30,614,144 0 | Do. on branch banks scrip 397,500 0 
Dividends payable ......... 1,186,331 25 | Do. to the State on agree- 
Discounts and sundry in- | ment of June 30, 1848... 65,000,000 0 
OD antes semsennee 1,976,734 42 | Government stockreserved 12,980,750 14 
Commission on deposits .. 4,949,782 18 Ditto disposable ............ 52,198,338 18 
Re-discounted during the Hotel and furniture ... 4,000,000 0 
last six months ......... 1,751,105 5 | Landed property of the 
Surplus of paid-up bills ... te | branch banks ss... 6,716,012 0 
OR ist RR 4,865,936 93 | Expenses of the Bank...... 835,065 15 
5 pee 4,491,315 92 
| 
| 
| 


F. 1,355,091,852 44 


F. 1,355,091,852 44 


Certified by the Governor of the Bank of France, De GERMINY. 


The August return of the bank showed an increase of £2,700,000 in the 
stock of bullion, and according to the above statement there has since been 
a further increase of £670,000, raising the total to the unprecedented sum 
of £25,800,000. In the discounts, which experienced last month a dimi- 
nution of £2,750,000, there has been another falling off of £900,000, the 
rate in the open market being nearly a half per cent. below that of the 
bank. There has also been a decline of £1,400,000 in the note circulation, 
of £300,000 in the advances on securities, and of £140,000 in the deposits. 
The Treasury balance is unaltered. 




















THE TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 31st July were issued 
on the 25th August, and show an augmentation in our commerce, although 
to a less extent than most of the preceding returns of the present year. In 
the declared value of our exportations there was an excess of £291,454, 
compared with July, 1858. Compared, however, with the corresponding 
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month of 1857, when the reckless operations which led to the panic in the 
autumn of that year were at their height, they present a falling off of 
£916,081. Still, the entire returns thus far for the present year—viz., for 
the seven months from January to July—exhibit an increase even over the 
same months of 1857, when the export trade of the country reached a point 
never before attained. Owing to the demand for the East cotton goods 
continue to figure for the heaviest increase, but the shipments of linens 
have also been unusually large. The following table sets forth the exact 
increase or decrease during the month under each head :— 


DECLARED VALUE OF EXporRTATIONS. 





Months ending July 31, 1858, 























and July 31, 1859. 1858. 1859. Increase. | Decrease. 
Apparel and slops £166,362 163,516 —_ 2,846 
Beer and ale — 134,041 141,049 7,008 
eae 33,639 42,547 8,908 a 
Butter ... 58,566 67,379 8,813 _ 
Candles 14,253 13,798 _ 455 
Cheese ... ... 7,031 8,024 993 we 
Coals and culm 321,331 337,866 16,535 — 
Cordage... ... oss ad 13,707 15,394 1,687 —_ 
Sa ...| 2,859,276 | 3,165,104 305,828 — 
Cotton yarn ... 817,491 835,385 17,894 — 
Earthenware 116,156 113,177 — 2,979 
Fish ene ene 9,071 16,157 7,086 _ 
Furniture >. eo ae 17,230 18,378 1,148 — 
Ta 47,937 46,799 = 1,138 
Haberdashery ... 1 see 380,839 395,697 14,858 - 
ae eee 297,317 337,219 39,902 _ 
Leather 178,677 184,090 5,413 — 
I ik! ste abe 344,982 445,466 100,484 —_ 
Linen yarn ... 159,616 109,347 _ 50,269 
Machinery ... 315,061 358,397 43,336 a 
Iron and steel ... ... 1,153,675 | 1,116,555 _ 37,120 
Copper and brass... ... 273,688 184,597 _ 89,091 
—... 43,400| 48,877] 5,477| 
Tin coo 000 cee cee 179,220 157,333. _ 21,887 
Oil seed —— 71,547 41,050 —_ 30,497 
Painters’ colours... 32,703 33,188 485 _— 
Pickles and sauces 22,301 29,464 7,163 — 
Plate and jewellery ... 41,637 35,661 _ 5,976 
Salt a ae oe eee 42,158 26,084 — 16,074 
a ae ee 258,425 37,803 — 
a 22,620 18,442 a 4,178 
0 Ee ee 83,640 85,367 1,727 —_ 
Spirits ... 18,826 29,022 10,196 = 
Stationery 67,738 66,487 —_ 1,251 
Sugar, refined 26,770 23,883 a 2,887 
Wool .. sce cee see cee owe] 198,748 | 143,625 am 55,123 
Woollens ... see see cee ove} 1,148,992 | 1,164,158 15,166 — 
Woollen Yarn... 1... oo vee] 349,888 311,002 — 38,886 
Unenumerated articles 703,241 697,422 — 5,819 
Total... --{10,993,997 {11,285,451 





The aggregate value of our exports during the first seven months of the 
year has been £74,288,610, against £64,461,801 in the corresponding period 
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of 1858, showing an increase of £9,826,809, or more than 15 per cent, 
This has occurred as follows :— 


Januai pres a ere 
Sheaty ose 
March “a 
April see 
May oes 
June rom 
July eee 


Compared with 1857 there has bee 


eee eee 


eee soe 


eee eee 


m an increase on the 


£1,260,697, or rather more than 14 per cent. 

With regard to imported goods, it appears that our low prices of grain 
and flour have at length caused a diminution in the arrivals of each descrip- 
tion. The consumption of other articles of food and luxury shows an 
almost general increase, tea, sugar, coffee, wines, spirits, fruits, and spices 


having all been largely taken. 


£2,371,823 
2,325,727 

. 2,312,954 
1,879,297 

. —-:22:1,096 


eee 424,458 
291,454 


seven months of 


Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption :— 














Months en ding July 31, 1858, Imported. Home Consumption: 
an 1 59. 
oon ae 1858. 1859. 1858. 1859. 
Grain, wheat, Cee mee 304,889 463,731 304,889 
Grain of other descriptions, qrs.| 354,411 258,645 354,411 258,645 
Indian corn, qrs.... ... se. «| 157,533 70,090 151,533 70,090 
Flour and meal, cwt.... ...  ...| 463,925 304,903 463,925 804,903 
Provisions—Bacon, &c. &c., cwt. 51,501 88,894 Free. Free. 
Butter and cheese, cwt. 76,416 73,662 75,836 72,092 
Animals, No. ae: 47,457 41,647 Free. Free. 
Eggs, No. ...(13,896,200 |13,733,600 |13,921,600 {13,734,200 
 . s ee we} 2,139,229 323,405 230,649 177,948 
ee .-| 7,945,679 {11,898,122 | 2,921,802 | 3,327,718 
Sugar, cwt. ... © eee | 960,026 949,865 805,600 | 1,054,279 
Es Bces ane .-| 4,525,403 | 6,084,132 | 6,587,068 |11,319,917 
Rice, cwt. ... 365,552 85,582 157,660 107,842 
Spirits, gallons 941,602 | 1,017,963 814,945 843,527 
ines, gallons 743,639 801,444 566,090 602,570 
pc re .| 2,072,548 | 1,251,144 | 2,946,747 | 2,853,816 
Currants and raisins, cwt. ; 18,258 3,137 25,350 36,459 
Lemons and oranges, bushels .., 22,639 19,764 9,904 17,845 
Spices, lb. ae on 768,318 830,126 285,385 457,809 
Ditto, cwt. ... 8,035 2,358 1,478 2,371 




















The following are the comparative imports and exports of raw material, 
showing an increase under every head except flax and wool :— 














Months ending July 31, 1858, Imported. Exported. 
yen tome 1858. 1859. 1858. 1859. 
Flax, cwt. 159,661 129,626 _ _ 
Hemp, cwt. ... 203,823 | 263,985 _ _— 
Raw silk, lb. 270,268 760,042 180,165 234,114 
Cotton, cwt.... es| 748,257 | 1,417,767 152,236 183,357 
Wool, Ib. ++-/22,570,296 (20,093,019 | 3,187,115 | 1,722,179 
Tallow, cwt. 93,453 126,242 1,630 443 
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Of silk manufactures the totals stand thus :-— 





Months ending July 31, 1858, Imported. Home Consumption. 


| 
| 
| 
ly 31, 1859. 
ane Suny 88, 1008 1858. 1859. | 1858. 1859. 








Silk manufactures of Europe, Ib. 63,111 65,795 


60,795 62,865 
Ditto of India, pieces a aed 31,676 8,832 


5,793 8,162 




















THE NEW RUSSIAN COMMERCIAL AND BANKING SOCIETY. 


Tue official St. Petersburgh Journal has published the statutes of the 
new Russian Commercial and Banking Society, recently authorised. 
The concession is for 50 years, and the period can be prolonged with 
the consent of the Government. The company is to have all the 
privileges of a merchant of the first guild, and the power to trade, 
possess ships, stores, factories, and all kinds of industrial establish- 
ments, except distilleries ; to carry on all banking and exchange 
operations, assurance business, contracts for Government works, &c. 
According to its capital and connections the company is to assist the 
financial operations of the Government and the industrial activity of 
the country generally. Immovable property may be held, but not to 
a greater amount than a tenth of the paid-up capital. The same 
limitation is also adopted with regard to the purchase of merchandise. 
The sum invested in public funds or shares is not to exceed a fifth of 
the total paid up. Other rules are likewise laid down with the object 
of keeping the business of the undertaking in safe channels. The 
capital is to be £8,000,000, in £20 shares, which will be issued 
gradually from time to time. The concessionaries, however, engage 
that within a year a fourth at least of the capital shall be subscribed ; 
when operations will be at once commenced. The administration of the 
affairs of the society rests with five directors, of whom two must be 
Russians, with an administrative council of 15. An abstract of the 
accounts will be published annually. The Minister of Finance appoints 
a commissioner, who is to attend the general meetings of shareholders 
and those of the administrative council. He can examine the minutes 
of the directors and all agreements concluded by them, verify the 
cash, and assist in making out the balance-sheet. If he discover any 
infringement of the statutes he is to point it out to the directors or 
administrative council, and in case of his remonstrances being neglected, 
or of a difference of opinion, reference can be had to the Minister of 
Finance with whom rests the final decision. He will also present with 
each balance-sheet a general summary of the position of the company’s 
affairs. The remainder of the statutes, which extend over two sides of 
the St. Petersburgh Journal, refer to minor points of detail. 
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HISTORY OF THE NATIONAL DEBT. 
(From the Economist.) 


Ar length we have placed before the public a complete history of the 
National Debt, from its first creation down to the close of the last 
financial year. About three years ago, Lord Goderich moved for a 
return (as far as practicable) of the amount of the National Debt, 
funded and unfunded, and the charge thereon stated year by year. 
The Treasury department of the day embraced the opportunity thus 
suggested of attempting to recover from the imperfect records of the 
department, and from other sources, a correct account, “ year by year,” 
of all the money engagements of the state in the shape of loans of 
various kinds, and of the annual charge thereon; maintaining through- 
out a distinction between the funded and unfunded debt. The task was 
one much more serious than might be supposed, and it is no wonder 
that it has taken upwards of two years to complete it. Its successful 
accomplishment is mainly due to the persevering energy of Mr. 
Anderson, the able head of the financial branch of the Treasury depart- 
ment; and to the assistance given by Mr. Dwight, who may be said 
to have been the last relict of the stirring times when the National 
Debt was so much increased during the continental war under Mr. 
Pitt and other statesmen, and who possessed in a special manner a 
knowledge of the detail of transactions in those times, without which 
it would have been difficult, if not impossible, to have unravelled the 
complicated transactions of that period. Indeed it is more than pro- 
bable that if this task had not been performed now, it would have 
become impossible hereafter. Appended to the return is a very 
interesting “ Account of the Various Forms of the Public Debt, its 
Origin and Progress,” by Mr. Chisholm, dated from the Exchequer. 

The first form in which the State seems to have borrowed money 
was by way of anticipating the duties of future quarters, or of the 
following year. In 1691, a sum of £3,130,000 was borrowed in this 
form, and in that year the only public debt consisted of this temporary 
loan, upon which the interest was £232,000, or at the rate of about 
74 per cent. These loans seem to have ceased in 1753, or at least 
there is no separate account of them after that period. But the prac- 
tice in another shape prevails to this day. In every quarter when 
there is a deficiency in the means to meet the charges upon the Con- 
solidated Fund and the dividends of the Public Debt, there are issued 
to the Bank of England Deficiency Exchequer Bills for the amount, 
which are paid off from the accruing revenue of the coming quarter, 
and which constitute, therefore, a loan in anticipation of duties. Again, 
there is extant now a law which enables the Treasury to raise money 
for any of the services of the year, upon an issue of what are called 
“Consolidated Fund Bills,” but which must be paid off from the 
revenue of the next following quarter. These, again, form a loan in 
anticipation of duties. 

The next form of debt which we find was in the shape of Navy 
Bills, which were issued in 1693 to the amount of £1,430,439. This 
VOL. XIX, 45 
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form of debt existed until 1795, when they, together with the Ordnance 
Debentures, appear to have been consolidated with the funded debt. In 
the following year, 1694, the first loan was made by the Bank of 
England to the Government, amounting to £1,200,000 at 8 per cent. 
This loan continued stationary until 1709, when it was increased to 
£3,375,028, and the interest reduced to 6 per cent. It remained at 
this amount until 1718, when it was increased to £5,375,000, partly at 
6 per cent., and partly at 5 per cent. The debt to the Bank of England 
reached its maximum of £14,686,800 in 1816, at the rate of 3 per 
cent., at which it stood till the renewal of the charter in 1834, when it 
was reduced to £11,015,100, at which it now stands. 

The next form in point of date in which the nation borrowed, was by 
the issue of the ordinary Exchequer Bills in 1696, to the amount of 
£50,000. This form of unfunded debt has been more largely used 
than any other, and their issue seems to have reached the maximum in 
1814, when the amount was £56,987,700. At the close of the last 
financial year they were reduced to £13, 277,400, a quantity amount- 
ing to £7,000,000 having been funded a few months before. 

In point of date, the next form of public debt was a loan of 
£2,000 000 from the East India Company at 8 percent. In 1707 this 
Joan was increased to £3,200,900, and the interest reduced to 5 per 
cent. In 1744, a farther loan of £1,000,000 seems to have been made 
at 3 per cent., and in 1757 the whole (£4,200,000) was recuced to that 
rate. This loan continued at that amount till 1793, when it was paid 
off. These loans from the Bank of England and from the East India 
Company must be regarded in the light of payments from their stocks 
as the price of the menopolies which they enjoyed. 

It was not until 1706 that the portion of the debt called the 
National Annuities was contracted. In that year annuities at 
the rate of 6 per cent. were contracted for to the amount of £664,263. 
This sum was increased in 1711 to £5,195,033, and in 1712 to 
£9,816,563. In the following year a small amount was issued at 4 
per cent. In 1716 the 6 per cent. annuities ceased, and for many 
years the National Debt was in the form of 4 and 5 per cent. annuities. 

he first time the 3 per Cent. Consolidated Annuities appear is in 1722, 
when the whole capital of the funded debt, including the debts to the 
Bank of England, the East India Company, and the South Sea Com- 
pany, amounted only to £49,874,746. At the same time the amount 
of the unfunded debt was £4,281,476. This was the growth of thirty- 
one years. 

The system of borrowing having been once fairly entered upon, it 
went on steadily from year to year, notwithstanding the remonstrances 
of enlightened men, until in 1761, at the beginning of the reign of 
George III., the funded debt had reached £109,908,947, when the un- 
funded debt was £4,386,040, making a total of £114,294,987. In the 
‘hext twenty years the amount was increased by another hundred mil- 
lions, and in 1782 it stood at £214,792,586. In ten years more 
it increased to £239,663,421, at which it stood in 1792, before the 
commencement of the long struggles which terminated in 1815. During 
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those twenty-three years the debt increased by no less a sum than 
£621,375,628, the total amount funded and unfunded being in that year 
£86 b,039,049, the maximum point to which it ever reached. The only 
period in English history during which the public debt did not increase, 
but on the contrary underwent a diminution, since 1691, when the art 
of State borrowing was first inaugurated, has been the time that has 
elapsed from 1815 to the present time. Under the influence of the 
sinking fund established in 1821, the debt diminished, until, in 1834, 
it reached the minimum at which it had stood since the close of the 
French war. It was then £773,234,401, being a reduction from 1815 
of £87,804,648, or at the rate of upwards four millions a year. In 
1835 an increase took place, in order to raise the slave indemnity 
fund. In 1841 it again rose to £792,209,685. A gradual reduction 
then took place until 1853, when it stood at £769,082,549. Then 
came the Russian war, in consequence of which the amount rose in 
1856 to £808,108,722. Since then it has been reduced to the sum of 
£805,078,554, at which the funded and unfunded debt together stood 
on the 31st day of March, 1858. 

It has been thus, that in 168 years the public debt of England has 
grown from a sum of £3,130,000 and an annual charge of £232,000 
to a sum of £805,078,554, involving an annual charge of £28,204,229 
to be borne by the capital and industry of the country. 








REFORMATION OF THE RUSSIAN CURRENCY. 


Tue Russian Government appear at length to have become sensible of the 
discredit into which the paper circulation of the Empire was falling. and 
to have adopted, in the absence of the power to redeem their liabilities in 
cash, the only method open to them. If the telegram just received from 
St. Petersburg be clearly understood, it announces that the fiction of con- 
vertibility has been abandoned, and that the note currency is to be recog- 
nised in the form it has long practically assumed, of an irredeemable loan, 
and that it is consequently henceforth to be entitled to bear interest. This 
interest is fixed at the rate of 5 per cent., which would seem high but for 
the immense amount of the principal to be dealt with, and the considera- 
tion that it is possibly intended the interest itself should be paid in the 
same description of paper. Upon the course that may be pursued in the 
latter respect the ultimate success or failure of the arrangement is likely 
to turn. Supposing the interest to be regularly paid in specie, or its 
equivalent, a degree of confidence might probably grow up which would 
send the notes even to a premium, especially if the plan, which appears 
also to be entertained, of redeeming their entire amount by annual draw- 
ings through a period of thirty-seven years, should be faithfully adhered 
to. On the other hand, if the temptation should be yielded to of paying 
the interest by fresh issues, or postponing the annual drawings whenever 
the Finance Minister may tind himself a little pressed, or upon each occa- 
sion when a warlike or aggressive policy may be in course of elaboration, 
the end must infallibly be ruinous. Neither of these perils can be looked 
upon as slight, since the requirements for the annual interest will press 
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upon the utmost energies of the Treasury; and as respects a pacific policy 
the signs of the present year have not been of an assuring character. 
Assuming, however, the future course of the nation to be such as the friends 
of peace and commerce would desire, the scheme is expedient, and may be 
regarded with good anticipations. 





ALLEGED FRAUDS IN THE CARRON COMPANY. 


One of the most extraordinary and gigantic cases of fraud in the history 
of trade is about to be exposed before the Scotch Court of Session. 
Probably the best known and most extensive iron-making and iron-founding 
establishment in Great Britain, if not in the world, is that situated at 
Carron, near Falkirk, in Scotland, and belonging to a joint-stock company 
formed so far back as 1773. Disclosures are now made which show, or at 
least allege, that for a long series of years the managing partners of the 
company have been guilty of frauds upon their brother shareholders which, 
for daring and extent, throw into the shade the revelations which 
startled the London commercial world a year or two back. 

A suit, it seems, has been instituted in the Court of Session by Lieutenant- 
Colonel Henry Dundas M‘Lean against the Carron Iron Company, charging 
the manager or managers thereof with systematically, and over a long 
series of years, falsifying their balance-sheets to the end that their profits 
might appear to be much less than they really were, and in consequence of 
which the said Colonel M'Lean sold certain Carron shares belonging to 
him to the company at a price greatly below their real value. The 
summons which has been served on the defendants gives an elaborate 
statement of the allegations, and has been published in extenso in the 
Glasgow Herald; but the following may be taken as a summary of the 
circumstances :—The company, as we have said, was established in 1773, 
with a capital of £150,000, in 600 share of £250 each. The manager 
resides at Carron, and conduets the business, subject to the control of the 
proprietors at their half-yearly meetings. In 1786 Mr. Joseph Stainton 
was appointed manager, and he continued in office until 1825, when he was 
succeeded at his decease by Joseph Dawson, his nephew; and William 
Dawson, a second nephew, became assistant manager, which office he 
retained until 1850, when he became manager, on the death of his brother. 
According to the deed of settlement a committee ought to have been 
appointed to manage the affairs of the company ; but after the year 1813 
the appointment of such committee ceased, and whilst Joseph Dawson was 
manager the accounts of the whole of the affairs of the company, as 
directed by the charter of incorporation, were never made up. Half- 
yearly balance-sheets were, however, submitted at the half-yearly meetings; 
and, except at those meetings the books of account were never seen or 
examined by any member of the company, except in so far as was neces- 
sary to compare the balance-sheet with the ledgers, and which ledgers, it 
is averred, had been previously altered to suit the balance-sheet. Joseph 
Stainton, it is stated, contrived to fill all the principal offices in the company 
with his own near relatives. Henry, brother of Joseph Stainton, was the 
London agent, and the largest shareholder in the company; and up to 
1850 the Messrs. Dawson and he had practically the entire control and 
management of the affairs of the —- It is alleged that these three 
parties concealed and misrepresented the flourishing condition of the com- 
pany for the purpose of carrying out a fraudulent design of acquiring for 
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themselves and their relatives the shares of the other partners of the 
company at terms far below their value. Joseph Dawson and Henry 
Stainton, it should seem, adjusted the balance-sheet and books by means of 
‘trial balance-sheets ;” and that system, it is said, commenced in 1826. 
At the meeting of proprietors late on in the year a balance-sheet was pro- 
duced, showing the profits to have been, for the preceding half-year, 
£9,585 10s. 7d.; whereas they appear to have been in truth £15,085 10s. 7d., 
the difference being made by transfers and by reducing the value of goods 
in stock, as we glean from extracts of some correspondence between 
Joseph Dawson and Henry Stainton. It is alleged that the actual profits, 
from 1829 to 1838 inclusive, amounted to £294,543 19s., while the amount 
stated in the balance-sheets formed an aggregate of only £118,925 19s. 11d., 
leaving an excess of actual profits unaccounted for to the shareholders of 
£175,119 19s. 1d. The balance-sheet for 1838 stated the capital at 
£150,000, but as 49 of the original 600 shares had been bought up by the 
company, the amount of capital subject to dividend was only £137,750. 
Again, the debts due by the company at that time were represented at 
£202,200 12s. 4d., which in truth was not due at all, being nearly all 
property accumulated by the company, and invested in stock and exchequer 
bills, in various banks at Liverpool, Glasgow, and Edinburgh. It is alleged 
that these investments were concealed in three false and fictitious accounts, 
which went under the names of “ Insurance on goods,” ‘ Discounts and 
abatements,” and ‘‘ Insurance against bad debts.” Nearly the whole of 
this sum should have been entered on the other side of the account as 
assets of the company. The half-year’s gain in that account is entered as 
£6,352 Os. 6d., when, in fact, it was £20,841 15s. 3d., as appears from the 
balances in the books before they were altered and adjusted by Stainton 
and the Dawsons. The value of the company’s minerals, their ships, and 
freehold warehouses in Liverpool, London, Glasgow, and elsewhere, which 
were very valuable, was omitted. It has been discovered that in the year 
1838 there was a fund amounting to £77,792 12s. 2d. in the hands of 
Henry Stainton in London, but of which there was no trace whatever in 
the books of the company. This was called ‘“‘The Secret Reserve Fund,” 
and appears to have been accumulated by the proceeds of goods supplied 
to the Government through Henry Stainton, to whom,;when Joseph Dawson 
made a consignment, a less quantity than that shipped was invoiced. The 
London accounts, too, were debited with breakages which never occurred 
to the extent of 25 per cent. 

Joseph Dawson died in 1850, and then family dissensions arose. William 
Dawson having become manager, called on Henry Stainton to account for 
the “‘ Secret Reserve Fund.” Henry Stainton admitted its existence, and 
that it then amounted to a sum of £96,000, and this sum was paid over 
and accounted for to the company, partly by him before his death in 1851, 
and the remainder by his son after that event. It further appears, that 
prior to 1825 Henry Stainton, as agent in London, had been paid, besides a 
small salary, a commission on the amount of his sales, and that this com- 
mission amounted to between £5,000 and £6,000 per annum. In that year, 
in spite of the violent opposition of Stainton and the Dawsons, a resolution 
was carried at a general meeting altering the system of paying the London 
agent by commission, and substituting in its stead a fixed salary of £2,000 
per annum ; and at the next succeeding meeting of the company a special 
resolution was passed instructing the manager, Joseph Dawson, to see that 
the above-mentioned resolution was made effectual. It came to light, 
however, after the death of Henry Stainton, in 1851, that Joseph Dawson 
and William had not, as directed, seen this resolution adhered to, but that 
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they had connived at Henry Stainton’s remunerating himself in an indirect 
manner by entering in the accounts certain items, such as “ sundry 
charges,” ‘* expenses of the warehouse,” for which no vouchers existed, and 
these items occurred in every half-yearly account. On examination it 
appeared that these entries were fictitious, and the Carron Company took 
proceedings, both in the Courts in England and Scotland, against Stainton’s 
executors, to recover the amount represented by these items, and after 
various proceedings the claim was eventually compromised in 1858 by a 
payment by Stainton’s executors to the company of £220,000. From the 
year 1825 various endeavours were made from time to time by individual 
shareholders of the company to see the accounts and books, and to get 
information of the state of its affairs, but these were strenuously resisted 
by Stainton and the Dawsons. During the whole period from 1825 till 
Stainton’s death letters passed between him and the Dawsons, as to the 
best means of preparing the accounts for the company, so as to avoid 
inquiry. On the 24th of July, 1829, Henry Stainton wrote to 
Joseph Dawson that he had been favoured with COrosthwaite’s 
accounts (the agent in Liverpool, and a cousin of the Dawsons), and 
that he thought Joseph Dawson was cutting down his profits and 
inventory too much, all at once; that profits should not be under 
about £2,000, and che inventory not under £6,000, and that “it will 
be wrong to make the difference between one year and another in these 
respects too striking, as that is the way to provoke further inquiry.” 
Several of the shareholders demanded information as to the true condition 
of the company ; and although Sir James Gibson Craig, the company’s 
law adviser, remonstrated against that information being refused, the 
Dawsons declined to give it. In 1846, having been consulted with refer- 
ence to the proposed sale of the stock held by Miss Adie, Sir James wrote 
to Joseph Dawson, charging him with not having made up the accounts so as 
to disciose the true, full, just and general affairs of the company. He 
says :—'‘ I have often remonstrated (without effect) against the total 
disregard in making up the account of the provisions of the contract. 
The account made up is neither true, nor full, nor just, nor general, of 
everything connected with the company. It docs not disclose the state of 
the company’s affairs, but conceals it. The debts due by the company are 
overstated to the amount of upwards of £130,000. The assets of the 
company are understated to a much larger amount. Many articles, such 
as Bank of England, &c., Stock, of the value of £100,000, the value of the 
warehouses in London, Glasgow, Liverpool, Leith Shipping, &¢c., do not 
appear in the account. No one who is not a managing partner can have 
the least idea of the value of the stock ; and | therefore think it iJegal in 
any managing partner to buy the stock of any one who is not a managing 
partner, and who has not the means of knowing the value of the stock, but 
is kept by the person purchasing it in ignorance of it. I cannot doubt 
that on an application to the Court of Session any such purchase would be 
found to be illeyal and fraudulent, and that the purchasers would be found 
liable in damages, and the company be compelled to act differently. In 
fact, the company has been conducted in such a manner that the most 
serious consequences must sooner or later arise, whenever any partner, or 
the representatives of any partner, shall make it the subject of judicial 
proceedings. Those supporting it will find themselves at his mercy.” 

It is further alleged, that “ notwithstanding these repeated warnings of 
the illegality of their proceedings, Joseph and William Dawson still continued 
to falsify the accounts and state of affairs of the company, and to refuse 
access to the books and accounts, and all information on the subject. In 
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prosecution of their fraudulent designs they have not permitted any share 
of the company, which has been offered for sale since the year 1830 till the 
death of Joseph Stainton in 1851, to be purchased by any stranger or 
partner other than a member of the families of Stainton or Dawson. 276 
shares have been offered for sale during that time ; of these, 100 have been 
bought for the company, and of the remainder 27 were purchased by Henry 
Staintun, and 148 by Joseph Dawson and his brothers. So successful have 
they been in the prosecution of their designs, that out of these 600 shares 
forming the capital of the company, while 154 have been absorbed into the 
company, 328 are held by members of the families of Stainton and Dawson, 
leaving only 118 in the hands of the independent members.” 

The matter is now being dragged to light by Colonel M*Lean, who was, 
he says, induced by the false and fraudulent proceedings, and the misre- 
presentations in the abstract as to the amount of the profits and value of 
the property and assets of the company to sell 20 shares of the capital 
stock of the company at the price of £700 per share, which bv the false and 
fraudulent conduct, proceedings and misrepresentations alluded to he was 
induced to believe was their real value. The colonel claims to have his 
shares restored to him, and all the interest and privileges that he would 
have derived from them had they not passed out of his hands in the year 
1847. The case is to be heard immediately in the Court of Session, 








A BRIEF REVIEW OF THE OPERATIONS OF THE BANK OF 
ENGLAND IN 1857. BY RICHARD VALPY, ESQ. 


(This short paper recently appeared in the “‘ Statistical Journal.’’) 


Some interesting statistics of the operations of the Bank of England in 
1857, especially in the latter months of the year, are contained in the 
volume of * Miscellaneous Statistics of the United Kingdom,” regen | 
published by the statistical department of the Board of Trade. The stoc 
of bullion in the bank which amounted to nearly eleven millions in the first 
week of the months of July, August, and September, fell to beiow eight 
millions in the first week of November, and seven in December. There 
was a difference of nearly four millions in the months of December and 
September. The bullion had not fallen so low in any year since 1841, 
when it was under five millions, The notes issued. but held in reserve by 
the Bank, amounted to but little more than two millions in the first week of 
the months of November and December, against six millions in September. 
In the banking department of the Bank, the stock of cash, in notes and evin, 
which was nearly seven millions in the first week in September, was barely 
above two and a half millions in the first week of November and December. 
This is the comparison for the first week in each month, the period stated 
in the accounts; but it has been stated by the bank directors that at the 
height of the panic, the cash left in the Bank amounted at night on 
November 12th, to only £561,000. The securities other than Government 
securities, forming part of the assets of the banking department, were in 
December nearly thirteen millions more than in September, the relative 
amounts being £31,191,386 in the first week of December, and £18,351,990 
in the first week of September. 

The loans and discounts by the Bank were, as might be expected, very 
large in 1857. The amount of money advanced in loans in 1857 did not 


gauch exceed the amount for 1856, but the discount ef commercial peper 
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was much larger in 1857. Nearly eighty millions were advanced by the 
Bank in 1857 on loans and discount, against sixty millions in 1856, and 
thirty millions in 1855, In the three years 1855-6-7, the amount of loans 
and discount were :— 








Years. Loans. Discounts. | Total. 
£ £ 
BED <asscscacnceccnsevees 7,736,375 22, a, 590 29,872,965 
BOD sccécnatnsinsnensnens 29,454,767 30,924,699 | 60,379,466 
RGGT ccccecsescccccsscsces! 980,373,806 49,145,679 79,518,484 














Although the total amount of loans is nearly the same in 1857 and 1856, 
they differed by being principally on ‘ Government Securities’ in 1856, 
and on “ Other Securities ” in 1857. During the first ten months of 1857, 
the total advances by the Bank on loans and discounts, varied in amount 
from four to sever millions; but in the one month of November, no less 
than fifteen millions were advanced by the Bank. These figures represent 
the actual advances made by the Bank during the several periods. The 
amount of money that the Bank had out upon advances at a particular 
date, is stated in the report of the committee upon the Bank Acts in July, 
1858, to have amounted on the 21st of November, 1857, to no less a sum 
than £21,600,000, a sum, in the words of the report, “ exceeding the whole 
amount of their deposits, both public and private; a sum nearly three- 
fold the amount of their advances in July, when the rate was reduced to 
5} per cent., and more than double what they had advanced on the 27th 
of October when the first bank failed.” 

The following were the extremes of the rates of interest charged by the 
Bank in 1855-6-7 :— 





LOANS. 
Discount OF 
ComMERCTIAL PaPEr. 





Years. On Public Securities. | On other Securities. 





Lowest. Highest. Lowest. | Highest. Lowest. Highest. 





Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cent. 


1855 soveeevoeees 3 6 3 7 34 74 
1856 — .coverccveee 4 7 43 7 43 8 
TEST — .cccccce sees 5} 10 43 11 5} 12 























In 1857, about twenty-five millions were advanced on loans at and above 
the rate of 6 cent, against seventeen millions in 1856, and three 
millions in 1855. Of the discounts in 1857, about forty millions were at 
and above 6 per cent., against twenty-one millions in 1856, and six 
millions in 1855. In 1857, the whole of the advances of the Bank may be 
said to have been made at rates above 5 per cent.; fourteen millions were 
adyanced at-rates above 5 and under 6; forty millions at 6 and under ye 
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three millions at 7 and under 8; four millions at 8 and under 9; one 
million at 9 and under 10; and seventeen millions at and above 10 per cent. 

As regards the alterations of the rate of interest by the Bank in the 
latter part of the year 1857, it is stated in the report of the Bank Com- 
mittee, that on the 16th of July, the rate was reduced from 6 to 54 per 
cent. This continued to be the minimum rate of discount at the Bank 
until the 8th of October, when it was raised again to 6 per cent. Four 
days later, on the 12th of October, the rate was raised to 7 per cent. In 
seven days, on the 19th of October, the rate was fixed at 8 per cent., and 
it was afterwards raised to 9 per cent. on the 5th of November, and to 10 
- cent. on the 9th of November. ‘Thus, in the course of only one month, 

etween the 8th of October and the 9th of November, the rate was ad- 
vanced from 5} to 10 per cent. 

The Government letter authorising an extension of the circulation, was 
issued on the 12th of November. An issue of notes to the extent of two 
millions beyond the legal issue, was made to the banking department of the 
Bank of England, but not more than £928,000 of notes were issued to the 
public beyond the statutory limit. That additional amount was reached on 
the 20th of November, after which date the excess rapidly declined until 
the end of the month, when it was discontinued. The legal circulation was 
only exceeded for a period of eighteen days. 

The transfers of stock in the public funds, although not part of the 
operations of the Bank itself, may be shortly referred to. 

An account of the amount transferred at the Bank of England is pub- 
lished in the volume of “ Miscellaneous Statistics,” under the title of 
‘National Debt and Public Funds.” The total amount of stock trans- 
ferred annually is very large. In 1855 it was £162,708,760; in 1856 
£232,296,542 ; and in 1857 £224,191,119. 

It appears, therefore, that the transfers were less for the year in 1857 
than in 1856. In the month of November, 1857, however, the amount 
transferred was, perhaps, unprecedented. 

The Committee on the Bank Acts observe in their report, referring to the 
beginning of November, 1857, ‘‘ At this time (as was natural) the purchases 
and sales of stock in the funds were enormous. The transfers were much 
beyond what they had ever been before.” According to the published 
account, no less than £34,685,833 of stock was transferred at the Bank in 
the month of November, 1857 ; an amount just double that for the previous 
month of October, and ten millions above the highest monthly amount in 
1856. 





RESULTS OF THE HALF-YEARLY MEETINGS. 


Tue half-yearly meetings of the several metropolitan joint-stock banks 
having now terminated, subjoined is an abstract of their transactions, 
exhibiting the respective amounts of capital paid-up, current and deposit 
accounts, and total assets after the distribution of dividends and bonus, 
The tables also present the amounts of reserved fund, and net profits for 
the half-year, together with the amount and rate of dividend for the same 
period. The aggregate amount of capital paid up is £3,776,060, the 
current and deposit accounts represent £39,958,536, and the total assets, 
after paying dividends and bonus, £44,557,716. The figures also show 
that the aggregate reserve fund amounts to £826,853, the net profits to 
£302,760, and the.total of dividend and bonus declared to £212,737. 
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= Liabilities. Assets. 
.~ = 
$= BANKS. Current | Total Assets 
mS Capital and after paying 
Z Paid up. Deposit Dividend 
aa Accounts. and Bonus. 
£ £ £ 
1834| London and Westminster .........} 1,000,000) 11,696,436) 12,900,496 
1836| London Joint-stock ..... pepbnonees 600,000} 9,722,212) 10,539,692 
1839] Union Bank of London............ 600.000) 9,681,963) 10,505,664 
1839) London and County ............00. 500,000} 4,619,192) 5,236,943 
1839| Commercial Bank of London ... 300,000 878,36]| 1,275,437 
1855) City Bank .......... eeneneene ecescecs 300,000} 1,886,532} 2,225,135 
1855] Bank of London... ceccccce cosccces 300,000) 1,350,546) 1,664,837 
1855 Unity eiincanecccemuencmamncsaean 176,060 123,294 227,512 
3,776,060! 39,958,536) 44,557,716 
Profits. 
Amount of Rate of 
Reserved | Net Profits Dividend Dividend 
BANKS. Fund. for the and Bonus and Bonus 
Half-year. for the for the 
Half-year. Half-year. 
£ £ £ Per Cent. 
London and Westminster ......| 185,943] 102,652] 80,000 8 
London Joint-stock...............| 205,910] 44,306 33,737 6} 
Union Bank of London .........| 210,000} 81,160) 45,000 7h 
London and County...........+...| 105,000| 36,585 25,000 5 
Commercial Bank of London...| 75,000} 143,174} 10,500 34 
City Bank....... seseeceecssereeseee| 33,000] 13,620} 12,000 4 
Bank of London .........-2..00+6.| 12,600) 10,276 7,500 23 
Danity Bank .......cccccccsccsccccee — 987 _— — 
826.853 | 302.760| 212.737 



















chief witnesses. 


the history of one system. 


The curious facts of the case, 


FRESH ATTEMPTS AT BANKING FORGERIES. 


From those persons who like to read as they run the trial of the gang 
of forgers recently convicted (says a daily contemporarv), will scarcely 
receive the attention which it deserves. 
in themselves verv complicated, are not reduced by the counsel into a 
consecutive tale that may be read with that modicum of care which 
folks like to bestow on business not immediately their own, but they 
must be taken in all their crudity as they fall from the lips of the 
Moreover, the crimes of which the unhappy knaves 
have been convicted are distinct from each other—occur as episodes in 
We seem to have before us a hideous 


monster, which with four heads, respectively named Audrew Foster, 
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William Wynne Bramwell, Robert Humphreys, and William Wagner, 
and many extremities, is utterly destitute of a trunk. The very men 
whose evidence has been mainly instrumental in bringing the culprits 
to justice were themselves accomplices in the nefarious proceedings 
that have happily been brought to light. 

Let the careless reader, then, be satisfied with the broad facts 
alleged on the part of the prosecution, and proved in court, that a 
number of persons formed an association to defraud bankers by means 
of forged notes, and resurted to most ingenious contrivances, not only to 
effect their object of fraud, but also to screen any of the party from 
detection, and that these culprits have been convicted. The knowledge 
that a gigantic system of fraud has exploded, and that bankers are 
freed from an unseen enemy, who, enveloped in darkness, has been 
harassing them for a considerable period of time, will, of itself, be 
sufficiently gratifying to every honest man whose organ of curiosity 
is but moderately developed. As the garotters, who, some three years 
since, kept London passengers in a state of terror, seem to have been 
almost used up, having only a paltry struggle here and there, we have 
a right to suppose that the body of systematic forgers is considerably 
thinned by the discovery of Wagner and his gang. 

The modus operandi adopted by the forgers is, perhaps, most clearly 
stated by William Whitehead Chandler, one of their agents in villany. 
This man, being in a distressed condition, had been introduced to 
Wagner as a person likely to discount a bill, but the introduction soon 
led to results of a very different kind. Chandler was employed to get 
a forged cheque cashed at the Union Bank, and as payment was 
refused, an arrangement was made to procure another man to present 
the cheque. A man thus employed would naturally require some 
protection against consequences, and this was contrived by answering 
an advertisement for a situation, which he inserted in one of the daily 
papers. He thus got a letter which seemed to free him from individual 
responsibility, and reduce him to a person merely acting under orders. 
Chandler, in the particular case which he deseribed, answered the 
advertisement of the agent new!y chosen, and appointed to meet him at 
a certain hotel, where he gave him the forged cheque. The man, 
closely watched by the chiefs of the gang, obtained a £300 note at the 
bankers’, which was changed by another party, named Bateman, at the 
Bank of England. The cash thus obtained was taken by Chandler to 
a money-changer in Lombard-street, and foreign money, including a 
note for 1,000 francs, was obtained for it. This note was taken by 
Bateman to another money-changer, who gave him a cheque for £40, 
Instead of getting this cheque cashed at once, the conspirators used it 
as a basis for new operations, accurately copying it on a blank form 
drawn upon a West End bank, and even imitating the impression made 
by the penny stamp die. Through the medium of a person named 
Jones, the assistance of Bramwell was now sought as a person likely to 
get money for the new cheque, and as a protection, he was furnished 
with a letter, apparently written by a person who wished to take a 
house under his charge. This letter enclosed the cheque, which was 
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for £270, and he was requested to get it cashed, and to keep for him- 
self £20 as a deposit on account of the house. Here the operation 
came to an end, for the forgery of the cheque was detected by the 
bankers’ clerk, and the rest of the story merely illustrates the vigilance 
of the police. 

From the care requisite to manufacture the forged cheques it might 
be surmised that they were regarded as articles of no small value, and 
the methods adopted to conceal them till a fitting agent could be found 
to convert them into money is not the least curious part of the whole 
affair. Slop-pails with false bottoms and hollow rolling-pins were used 
to enclose the precious documents, and one of the rolling-pins seems to 
have been actually in use for the creation of innocent pies and puddings 
while it was crammed full of the productions of guilt. 

The constant substitution of one person for another at different stages 
of the operation—the conversion of English bank notes into foreign, and 
of foreign notes into English cheques—all those details, in short, that 
render the proceeding so difficult to comprehend, even when reduced to 
generally plain black and white, represent the extreme precaution taken 
by the forgers to prevent the formation of any chain of evidence that 
might connect the presenter of cheques with the ultimate recipient of 
cash. But these very precautions brought with them dangers of a new 
sort. Those who closely followed the story through all the minutia 
that were stated by the witnesses will find that that belief in the “honour 
among thieves’’ which has almost become proverbial, was by no means 
an article in the creed of Messrs. Wagner and Co. Every individual 
of the gang was manifestly in perpetual fear that he would be robbed 
by his accomplices, and the care by which they sought to avoid the 
detection of the law scarcely exceeded that with which they endeavoured 
to thwart the villanies of each other. Nor was this mutual dread by 
any means ill founded. The evidence that transformed the prosperous 
sinners into miserable convicts was given by two of their own creatures 
—one an active agent for a length of time, the other a spy, who, while 
he appeared most “zealous in his dirty work, was really an instrument 
in the hands of the police. 

We are not disposed to follow the example of that giant of criminal 
literature, the editor of the Newgate Calendar, in deducing a moral 
from every foot of hempen rope and every plank of a convict ship, but 
for the benefit of those younger members of the community who are not 
firm in their principles, we cannot help quoting the words spoken by 
Mr. Justice Crowder, in summing up the evidence against the miserable 
men whose cleverness has proved their curse :—‘“ The ingenuity that 
has been employed to carry out these offences appears to have been 
most extraordinary, and I cannot but reflect that if the same talents had 
been devoted to legitimate objects, the whole of the prisoners must have 
been successful in any walk of life.” What a high eulogy of the intel- 
lectual qualities of the prisoners, and what an honest regret of the evil 
that may result from such qualities if not under moral guidance. 

Wagner and his accomplices were perpetually laying snares for the 
needy, to induce them to become agents in their guilty work. Other 
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wretches of the same kind may now, perhaps, be looking out for similar 
instruments, and therefore the life which has been just revealed is 
pregnant with wholesome instruction. What reward can the wicked 
offer for assistance in their nefarious schemes? An existence poisoned 
by fear—a compulsion to become one of a community pervaded by a 
cordial feeling of reciprocal hatred—in the end, ignominy and penal 
servitude. And this is earned by an expenditure of industry and 
ingenuity which scarcely any honest calling would require. 








MEXICO AND ITS FINANCES. 


Persons having a solid interest in Mexican stock (remarks the Times) 
should be on their guard against attempts to influence the market by 
factitious means. The recent rise has been accompanied by a clamour to 
induce the bondholders’ committee to calla meeting, which could obviously 
have little object save that of giving an opportunity for hopeful speeches, 
There is no information the committee can impart, and no real business to 
transact, and if they are desirous to preserve themselves from the suspicion 
of being the instruments of casual speculators, they will persevere in their 
abstinence from idle demonstrations, They have communicated after the 
arrival of each mail every item of special intelligence that may have 
reached them ; and now that Mr. Whitehead, their agent, has been compelled 
to quit the country, they have no means of ascertaining facts beyond such 
as are open to every one in London and New York. They could offer 
nothing but opinions, and these could be formed merely out of the materials 
which are discussed daily in the American and English journals. Do the 
speculators want the chairman of the committee, or Mr. Whitehead, its 
agent, to tell them if Juarez will be able to gather sufficient strength 
to march from Vera Cruz and drive Miramon from the capital, 
or if the English Government will support Mr. Otway in his alleged 
subserviency to the ecclesiastical party, his toleration of the per- 
secution of his countrymen, and the general pursuit, in conjunction 
with M. de Gabriac, of a policy in direct opposition to that of 
the United StatesP Do they desire a categorical statement as to 
the intentions of Juarez with respect to the treaty negociated by the 
American minister, Mr. M’Lane, and which, pending the decision upon 
some interpolated clauses, is now vibrating betwixt Washington and Vera 
Cruz; or are we to usk for a general exposition of the faith of the com- 
mittee in the degree of honour America may ultimately exhibit in dealing 
with the financial obligations of the country? Are they to be called upon 
to commit themselves by chalking out a scheme for the guidance of Lord 
Palmerston, or to utter special diatribes against the Miramon, or any other 
faction, and thus to limit the future possibilities of their treating as a 
business body with any officials but those on whom at the present moment 
they may think fit to bestow their partizanship? If any of these things 
are wanted, it is open to individual bondholders to frame a requisition to 
that effect, and the committee can then take the responsibility of declining 
the request, or can appeal to the good sense of the great mass of their 
constituents to pronounce as to the course they should pursue, As: to 
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summoning a meeting for a haphazard discussion of Mexican affairs 
at a time when there is not a man in Mexico itself that can 
conjecture what a week may bring forth, and when the cabinets 
of Washington, London and Paris are all in the utmost perplexity 
as to the next movements they should respectively adopt, there is 
likely to be but one impression among business men. ‘The fussy 
platform people, of whom the city, like other places, has its full pro- 
portion, must, therefore, if they want to chatter, contrive an occasion for 
themselves. There is no ground at this moment for a single positive anti- 
cipation on Mexican affairs beyond such as has existed with equal force for 
the past two or three years. So far as any unaccomplished fact can be 
regarded with certainty, nothing in the future can be more clear than the 
annexation of Mexico to the United States. But this is no new discovery, 
and although recent events have rapidly tended to the expected consum- 
mation, their march has not been more speedy than was to have been 
anticipated, the views of Mr. Buchanan having been thoroughly known, 
together with the fact that, as he has declined a re-nomination for the 
Presidency, any plans he may entertain must be carried out, if at all, 
before December, 1860. All other circumstances of the case are merely to 
be viewed as incidental changes in the progress towards an inevitable end, 
and wholly worthless so far as any fluctuations in prices are pretended 
to be based upon them. Yet though all this has long been plain, 
we have seen that the views of our operators are so utterly capri- 
cious and inconsequential, that so far from the ultimate result being 
kept in sight as the only ground for definite dealings, the most ruinous 
variation in the value of the bonds has, during the past six months, con- 
stantly been observable upon the merest impulse, Early in the year the 
price was between 22 and 23, and in the course of a few weeks it was 
down at 153. It is now again at about 23, but although the difference 
between the highest and lowest prices has been between 50 and 60 per 
cent., while the extreme range of Consols has been about 6 per cent., there 
has not been a single instant when the intrinsic prospects of the investment, 
whatever they may be, have undergone the slightest alteration. Indeed, 
if any difference has existed, it was that the prospect was best when the 
tice was lowest, since war and distraction in Europe would most likely 
acilitate in an extraordinary degree the special action of the United States 
on their own continent. It is evident, therefore, that in a market subject 
to such wild revulsions it behoves the committee of bondholders to exercise 
more than ordinary caution in relation to the behests of a few restless 
operators as distinguished from the wishes of the large and respectable 
majority of their constituents, who hold their investments permanently 
on logical calculations, and without regard to the ups and downs by which 
others may be enriched or beggared in the interval. 

The prominent features of the Juarez manifesto are detailed in the 
annexed extract :— 

“1. By adopting as an invariable general rule the most perfect indepen- 
dence between matters of state and those which are purely ecclesiastical. 

** 2. By suppressing all ecclesiastical corporations of the masculine sex, 
= any exception, and in secularising the priests that are now in 

em. 

“3. By extinguishing also the confraternities, arch-confraternities, 
brotherhoods, and generally all corporations or congregations of that 
nature which exist. 

“4, By confining novices in nunneries, keeping in them those that are at 
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present there, with the capitals or dotations which each may have intro- 
duced, and with the assignment of that which is requisite for the service of 
worship in their respective churches. 

“5. By declaring that all the property which is now administered by 
the secular and regular clergy, under various titles, as well as the excess 
page by nunneries, after deducting the amount of their dotations, has 

een and is the property of the nation, and that said property is alienated, 
the bonds for the public debt and for the capitalisation of salaries being 
receivable in payment of a portion of its value. 

‘“* 6. By declaring finally that the remuneration given by the faithful to 
the priests, as well for the administration of the sacraments as for all eccle- 
siastical services, and the annual product of which, properly distributed, is 
amply sufficient for the maintenance of public worship and of its ministers, 
is a matter of voluntary agreement between the faithful and the priests, in 
which the civil authority shall not intervene, The government deems it 
indispensable to protect with all its authority religious liberty in the 
republic, because it is necessary for the prosperity and growth of the 
nation, at the same time that it is an exigency of the civilisation of the day. 
The establishment of courts of summary jurisdiction for all common offences 
is also one of the requirements of the nation, and the government will do all in 
its power to institute a reform that is of so much interest. In regard to the 
abolition of class privileges in matters of public offices, the government has 
nothing to say, because that is expressly provided for in the constitution, and 
the present administration will certainly never think of re-establishing such 
unjust and odious distinctions. In regard to public instruction,the Govern- 
ment will endeavour to increase the establishment of gratuitous primary 
education, and will provide for having all these establishments conducted 
by persons who combine that education and morality which are necessary 
in preceptors. With respect to secondary instruction, the Government pro- 
poses to form a new plan of studies, by improving the condition of the 
masters who. are employed in that portion of public instruction as well as 
the system which is at present pursued in the colleges. One of the primary 
necessities of the republic to-day is to provide for the security of the high 
road and villages, by extinguishing the malefactors which congregate in 
them ; and Government is firmly resolved to use every means in its power 
to remedy this grave evil. The total abolition of passports will remain 
intact. With respect to the relations of the republic with friendly nations, 
the Government proposes to cultivate those relations always with the 
greatest care, avoiding on its side every motive of disagreement. To do 
this, it believes that it is sufficient to observe faithfully the treaties con- 
tracted with such nations, and the general principles of national and inter- 
national law, and above all to abandon for ever that evasive and dilatory 
system which, to the grave loss of the nation, has been frequently pursued 
in the management of affairs of that kind. The Government believes that 
it will be very desirable to fix clearly by a general law, conformably with 
the rules and practices in other countries, the intervention which foreign 
consuls and vice-consuls may make in the republic in regard to matters of 
their own countrymen respectively, as in their relations with the authorities, 
thus avoiding the repetition of questions which have arisen more than once 
on that point. Concerning the national treasury, the opinion of the Govern- 
ment is that there should be very radical reforms instituted, not alone to 
establish a system of imports which may not be an obstacle to the develop- 
ment of prosperity, but to put a definitive end to the bankruptcy that has been 
introduced in all branches of the public administration, There ought to be 
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abolished for ever the acabales, the counter registers, and any general 
imposts that are imposed in the interior of the republic, and the means of 
transport which carry both. The tax upon the transfer of real estate 
ought equally to be entirely abolished. The tax of 3 per cent. upon gold 
and silver extracted from the mines, and that of one real per marco, aré 
odious in their foundation, because they do not fall upon the profits of the 
miners, but upon the raw products of the mines, which most frequently 
represent only a small part of the capital which is employed in those works 
before reaching the ore. The Government believes that they should be so 
reformed, that speculators in mining operations should not have to pay 
any tax until they began to receive profits from them. With regard to 
foreign commerce, the Government is resolved to do whatever belongs to it 
in advancing the development of that element of wealth and prosperity of 
the republic, whether in simplifying the requirements of the existing laws, 
or in altering their present rates of taxation; it proposes to establish on 
the coasts of the Gulf and the Pacific certain ports of deposit, with the 
power of re-exporting merchandise whenever it suits those interested, as is 
practised in all countries where there are ports of that kind. The aliena- 
tion of the real estate and capital of the clergy, which, as has been stated 
elsewhere, ought to be declared the property of the nation, will be accom- 
plished by receiving in payment three-fifths in capitalisation bonds or 
bonds of the public internal or external debt, without any distinction, and 
the remaining two-fifths in cash, to be paid in monthly instalments distri- 
buted over forty months, so that the acquisition of this property may be made 
even by the poorest person. There will be also applied to the amortisation 
of the interior and exterior debt the public lands that are at present in 
the republic, connecting these operations with projects of colonisation. 
In respect to the foreign debt and to that which is reduced -to diplomatic 
conventions, the Government will anxiously seek its extinction, whether by 
the alienation of national property or of the national lands. But if that 
will not suffice, the Government will continue to respect the compact with 
the public creditors by delivering to them punctually the portion assigned 
to the payment of interest and the amortisation of capitals, because it is 
convinced that in that manner the nation will go on recovering the credit 
and good name which it has lost through not fairly observing that course of 
conduct. In the prosecution of war the Government propose to regulate the 
army in such a manner as that by improving its personnel, and by destroy- 
ing those vices which are noticeable in its present organisation, it may fulfil 
the object of its mission and dignity. As regards the navy, Mexico 
possesses all the elements within herself which are necessary for its forma- 
tion. With respect to railroads, they must be constructed, and as quickly 
as possible. The line already projected from Vera Cruz to one of the 
Pacific ports, passing through Mexico, which will be of incalculable benefit 
to the republic, Government will spare no effort to hasten its execution and 
to remove all difficulties which stand in the way of its completion. 

“Such are, in fine, the ideas of the present administration, and with a 
consciousness of pursuing a right course, the Government proposes to go on 
dictating in the sense which it to-day manifests all those measures that 
may be most opportune to terminate the bloody strife which affects the 
republic, and to assure in future the solid triumph of good principles ; and 
whatever may be the results of their efforts, whatever may be the vicis- 
situdes which they have to suffer in the prosecution of their patriotic 
undertaking, they believe, at least, that they will be entitled to have their 
good intentions esteemed, and that all honourable and sincere men who are 
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still found in our deplorable society may say, in recollecting them, ‘ These 
men desired the good of their country, and did what was possible for them 
to obtain it.’ 

** BENETO JUAREZ, 

* ManvgEL Ruiz, 

** MeLcHIoR Ocampo, 


“ MigueL Lerpo pe Tega. 
“ Vera Cruz, July, 1859.” 
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LEADING CASES IN BANKING AND COMMERCIAL LAW. 


ON THE LAW AFFECTING PARTNERS TRADING IN TWO OR MORE PLACES, AND 

UNDER THE SAME OR DIFFERENT NAMES, 
(Continued from page 581.) 
In the chief case one of the partners was solvent and two were bank- 
rupts, and the struggle was to establish the liability of the bankrupts, 
and thereby relieve the solvent partner to the extent of the dividend 
they might pay. There was no question as to the liability of the 
solvent partner. If all the members of the two firms had been bank- 
rupts, there would have been but one bankruptcy, and one proof against 
the joint estate, at least so far as the courts of this country had jurisdic- 
tion ; and if there had been a foreign bankruptcy, the courts here would 
not have permitted double proofs. If the creditor of a firm recovers 
judgment for his debt against an individual member of the firm, and the 
firm then becomes bankrupt, such creditor can prove against the sepa- 
rate estate of the partner whom he has sued only.—Exparte Higgins } 
31 Law Times, 47. In the cases where the firms consist of some only of 
the same individuals, and both firms fail, it has been seen that the creditor 
may, according to circumstances, have a right to prove either against 
one only or against both of the firms. It is not easy to reconcile all 
the decisions, but it must be taken that the general rule is against the 
double proofs. 

A was co-partner with B, C and D in a banking firm, and was 
partner in another banking firm with B and C; then A dies and E 
is admitted a partner in the first mentioned bank only. Each firm 
becomes bankrupt, and by an order of the court the estates of the two 
firms are consolidated. A person who had become a creditor of the 
first mentioned bank in A’s lifetime, received a dividend out of the 
consolidated estate, but it was decided that he did not thereby release 
A, and could still claim against his estate. Harris v. Farwell, 13 
Beavan 403. This was a peculiar case. A shareholder in a banking 
company which was itself bankrupt, became bankrupt and obtained his 
certificate. A creditor of the bank having obtained the requisite order 
for execution against A tendered a proof against his estate for the 
amount of his debt, but it was admitted as a claim only, and thé 
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dividend payable thereon was ordered to be reserved. And it was 
ultimately held that no dividend should be paid on the proof until all 
the separate creditors had been paid in full_—Ezparte Hill, 30 Law 
Times 372. If two traders in partnership are made bankrupts sepa- 
rately and then jointly, the court will proceed under the joint petition 
only.—£aparte Harrison, 31 Law Times 358. 
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THE BLANDFORD BANK—IN RE OAK AND snow. 


A meetine of the creditors of these bankrupts took place at the Court of 
Bankruptcy, before Mr. Commissioner Holroyd, on the 20th September, to 
consider finally a proposition made by the bankrupts with the view of 
annulling the bankruptcy. 

Mr. Tucker (Tucker and New), Clement’s Lane, appeared for the bank- 
rupts, and Mr. Fox, Finsbury Circus, for the assignees. 

The joint estate of the bankrupts has paid 4s. 4d. in the pound, and it 
‘was proposed to add ls. 4d. more to that amount, which will make the 
dividend 5s. 8d. in the pound. The separate creditors of Snow will obtain 
6s. 4d. in the pound, and of Oak 18s. 6d. in the pound, The creditors 
whose debts exceed £20 amount to above £45,000 proved against the 
estate; and of these £21,000 voted in favour of annulling the bankruptcy, 
including most of the principal creditors. 

By the audit account produced by Mr. Edwards, the official assignee, it 
appears he hud a balance of £800 in hand, which would not be more than 
sufficient to pay an extra penny in the pound, in addition to the 4s. 4d. in 
the pound already received. The extra costs of the bankruptcy will be 
paid out of the £800, and the balance, if any, handed over to the bank- 
rupts, 

Mr. Lawrence said he had to ask his Honour to certify, under the 32nd 
section of the act, that the proposition had been accepted by the creditors ; 
but he should not ask for an order to award until after 21 days had 
elapsed, that being the stipulated time for payment of the composition—not 
by investment in the bank, but actually to the creditors themselves, 

His Honour concurred in the arrangement as one beneficial to the 
sreditors, and the proceedings terminated, 





IN RE WHITE AND GREGORY. 


A MEETING in the case of these bankrupts who were bankers and army 
agents, in the Haymarket, took place before Mr. Commissioner Holroyd, at 
the Court of Bankruptcy, on the 20th September. Their debts and 
liabilities are £40,000, of which it is supposed about £30,000 will become 
proof against the estate. 

Mr. Lawrance, for the assignees, said, the estate had realised £5,500. 
A disputed claim might reduce the amount to £4,300. There were alleged 
assets to a further amount of £19,500, the bulk of which was in India and 
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the realisation being very doubtful an adjournment for a few months was 
desirable. 

Mr. OC. E. Lewis, for the bankrupt, said they were desirous to assist all 
in their power in the realisation of the estate, and to afford tbe fullest 
opportunities for investigation. He could not, therefore, object to the pro- 
posed adjournment. Adjourned accordingly. 

Having regard to the difficulty of collecting debts, the impression 
oe a to be that the estate will realise about from 3s. to 4s. in the 
pound, 





{IN RE THE BANKRUPTCY OF JOHN LOCKHART MORTON. 


AN examination meeting took place, in the case of this bankrupt, before 
Mr. Commissioner Holroyd, at the Court of Bankruptcy, on the 22nd 
September. 

The bankrupt, who was a merchant carrying on business at 8, Finch- 
lane, Cornhill, was brought up in custody from Newgate, where he is 
undergoing a sentence of four years’ penal servitude, passed upon him 
abvut four months ago for having forged bills of exchange to a large 
amount, which were discounted by the London, National, Mercantile, and 
other discount companies, and by Messrs. Overend and Gurney. 

The appearance of the bankrupt formed the theme of general remark. 
It was that of a wretched, haggard, and emaciated man, and was a painful 
evidence of the ravaging effects of remorse through the mind upon the 
bedy. With the habitual criminal, in whom conscience has become entirely 
obliterated, imprisonment has simply a beneficial effect; for the com- 
parative excellence of the prison diet, and the regularity with which he 
eats, works, takes exercise, and sleeps, soon transforms him from a remnant 
of debauchery and dissipation to the personification of health. But with 
the novice in crime, = for a time his conscience may have been 
deadened, having time for reflection, surrounded by circumstances so 
different to those of comfort, and in most eases luxury, in which he has 
previously revelled, remorse with all its bitterness takes possession of his 
mind, silently but rapidly undermines his constitution, and renders him a 
mere wreck of his former self. Such was the appearance of the bankrupt, 
When he was first brought to this court, but a few weeks ago, he seemed 
to be a young man hardly thirty years of age, in height upwards of six 
feet, with proportionately broad shoulders, and well dressed; his exterior 
was that of a polished, well-bred, gentlemanly person, in excellent health, 
and he might have been justly called a handsome man. He now appears 
upwards of fifty years of age, his clothes seem to hang upon an attenuated 
frame, and he is apparently rapidly sinking into a decline. Whatever 
indignation his forgeries may have then excited must now give place to 

ty. One or two little indications of his present occupation as a convict, 

esides the presence of the prison official by whom he was accompanied, 
were yesterday to be devant For instance, a small corner of the striped 
prison shirt had accidentally escaped from the ample folds of a thick black 
silk neckerchief with which his neck and shirt-front were covered, and up 
to which his coat was studiously buttoned, with the evident desire to con- 
ceal every vestige that would betray his unhappy position. His coat, a 
black surtout, was much erumpled from having been long folded and 
unused, A well made wig hid the “ cropping” to which by prison reguia- 
tion a convict must submit ; and his hands were begrimed and finger nails 
broken by the oakum picking in which he has lately been engaged. Some 
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notion of how great has been his fall may be gained hy a perusal of the 
figures of his balance-sheet. 

“The accounts, es by Messrs. Coleman, Turquand, Young and Oo., 
comprise a period of little more than a year and seven months, commencing 
November 2, 1857, and ending June 8, 1859. The following are the prin- 
cipal items :— 





Dr. 

Creditors unsecured, for agricultural machinery, singiaguisia &e. £17,754 9 O 
Cash in discount cf forge ee ase eee Rae 20, 152 8 3 
Creditors partially secured ... -- 41,600 3 0 
Estimated value of security held per contra "£22,500 0 0 

£79,507 0 3 

IN NORWAY. 

Creditors unsecured ... ese ea on we “ee ove 69 0 0 
Ditto partially secured seo one -- 5,920 0 0 


Estimated value of security held per contra ---£2,100 0 0 
Mortgage creditors (balance of purchase-money of Laasby estate 


and interest) oe eee ove cee ove ove «- 40,226 0 O 
£125,722 0 3 
Estimated value of the estate per contra .. £30,000 0 0 
Liabilities on bills receivable, &c., considered good ape 8 5 
Professional earnings... eco ove ove ceo eco 435 5 5 





£126,157 5 8 





Cr. 
Cash at bankers, £2 13s. 11d.; in hand, £3 soe toe ove £5 13 11 
By bills receivable in the hands of official assignee <0 eo §6©«._:«<4,806. 19 2 
Debtors—good ... eee ove eee ove ose -— «= es 
Ditto—bad ean sae a oo om £18 & 9 
Property—viz., growing crops, stock, imple- 
ments, &c., ‘at Murray’s Farm eee «£3,773 15 0 





Deals at the docks --- 8,762 19 11 
ee, the bills of lading “of which have 
een sent out by the assignees - ~ 769 311 


Shipments to Melbourne, £2,041 14s. 7d. ; 
Calcutta, £620 16s. 9d.; Algoa Bay, : 
£178 148. 6d.; Cape Town, £552 iis. 2d.... 3,394 3 0 
Rails at Hull ooo ove eco oes <« 26 9 2 
Office furniture ... ose ose eco o- 14318 0 





£17,030 6 11 
Deduct claims payable in full... oon 613 0 








17,023 13 11 
By property subject to advances ... ove »-- £8,466 9 4 
Amounts advanced ete soe on ee. 6,237 18 6 








Surplus eee eee ove eve ++-£2,228 12 8 
Valued at... Pe eo §6€3._:«O8 161 128s & 
aa ree of i invoices, £25, 598 5s. 6d., ‘amounts 
advanced, £17,019 17s. 2d., surplus, = 8s. 4d., 
valued at eae ase £4,781 3 4 
Deduct: claims for insurance and commission... 465 11 2 





4,315 12 2 





Carried forward .., nis £24,855 5 4 











\ 





——— 
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¢ Brought forward ose eee eee oo. £24,855 5 4 
By property in Norway after deductions ... : ee ee §=13,962 0 7 


Nore.—It is expected that more than this estimate will be 
realised, as a large portion of the felled timber has been sawn 
since the bankruptcy by order of the assignees. 


By property held by creditors partially secured—Claims per 
contra, £41,600 3s.; viz., Murray’s farm in Scotland, esti- 
mated value, £13,950, Baron’s forest in Norway, esti- 
mated value, £5,000, estimated surplus from consignment 


assigned to these creditors, £3,550 ... - we e- 22,500 0 0 
Property held by creditors in Norway, estimated value ... 2,100 0 0 
Property mortgaged ose eee eee ove eee -- 30,000 0 0 

sses on eco oa ese ose ain ese oe 22,861 9 2 
Discount, interest, &c. ... ooo ee “ 1“ ooo §60©.:«s 8 078 17s 
Domestic and personal expenses ose wi ove ove 837 0 0 
Liabilities on bills receivable, as per contra, £7,505 3s. 5d. 

Deficiency 2nd November, 1857 eee ve o 967 8 10 


£126,157 5 8 





Messrs. Galsworthy appeared for the assignees, Mr. Lawrance and Messrs. 
Atkinson and Pilgrim for creditors. 

Mr. Lawrance applied for an order directing the restitution of three 
horses to his client, Mr. Carnegie, of Eastbury, in Hampshire, under cir- 
cumstances detailed in the following evidence. 

The bankrupt, under examination, said he was an agricultural engineer, 
and understands the arrangement of estates. He had been employed in this 
capacity by Mr. Carnegie, who possessed considerable landed property in 
Scotland, upon the estate of Eastbury, in Hampshire, which oe (Mr. 
Carnegie) purchased in 1827, Last year there were four horses on that 
estate ; they belonged wholly to Mr. Carnegie, and were bought with his 
money for the purpose of beiag used on the estate. Some of them wero 
sold by auction ; three of them were sent to an estate of the bankrupt’s in 
Scotland, and he believed they still remained there, but he had not 
returned them as part of his property, because they belonged to Mr. 
Carnegie. He had not communicated with Mr. Carnegie before he sent the 
horses to Scotland. He had no claim upon them. 

Upon this evidence his Honour made the order applied for. 

Mr. Galsworthy also applied for a similar order with reference to three 
bank receipts, two of the British Linen Company (one for £15, and the 
other for £133), and one of the Bank of Scotland for £17, belonging to 
John Hamilton, who had been employed as a bailiff by the bankrupt upon 
his estate at Laasby, jn Scotland. 

The bankrupt was again examined, and said he had no claim upon these 
receipts, and that the amounts they represented belonged to Mr. Hamilton, 
by whom they had been deposited with him for safe custody. 

The Commissioner made the order in this case also. 

Mr. Galsworthy then said the bankrupt desired to have his gold watch 
and other personal property, always taken by the assignees from a bank~ 
rupt, but usually returned to him, and also the £20 worth of excepted 
articles, generally allowed to a bankrupt out of his property. The assignees 
would have made these allowances without application to the court, but 
considering his present position as a convict they thought themselves 
bound to obtain the special order of the court, 

The Commissioner refused to make the order, preferring that the matter 
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should be brought before Mr. Commissioner Evans, to whom the case 
properly belongs. 

Mr. Galsworthy then applied for an adjournment for a month, for the 
purpose of preventing the bankrupt being taken out of the country, in 
accordance with his sentence, until he has been examined upon aecounta 
expected to arrive within that period from Norway, 

His Honour ordered an adjournment until the 24th of October next, at 
twelve o’clock. 
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BANK OF ENGLAND. 


A Genera court of the governors and company of the Bank of England 
was held on the 15th September, in the Bank Parlour, it being also one of 
the quarterly courts appointed to be held by the charter to consider a 
dividend; Bonamy Dobree, Esq., the governor, presided. 

The minutes of the former court having been read and confirmed, 

The Governor reported that the net profits up to the 31st August last were 
£638,189, and that the rest on that date was £3,689,019; and that after 
providing a dividend of 4} per cent. the rest would be £3,034,134. The 
court, therefore, proposed that there be paid out of interest and profits a 
dividend of £4 10s. per cent., payable on the 5th October, without deduc- 
tion on account of income tax. 

In answer to a question pnt by a proprietor, the Governor stated that 
the additional fourpenny income tax made a difference of £18,000; that 
was to say, that if the additional fourpence had not been imposed, the rest 
would have been £18,000 more than it now was. 

The motion having been carried unanimously, 

The Governor begged to acquaint the court, that as the present rate of 
dividend exceeded that of the last dividend, it must be confirmed by a 
ballot, which would take place on the following Tuesday, and on that day 
the dividend was confirmed. . 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue general meeting of the shareholders of this Company was held at the 
banking house in Sydney, the 12th July, when the following report was 
presented and agreed to :— 

The directors have now the pleasure to meet the proprietors, and to 
me their report and accounts, showing the working of the bank for the 

— ended 30th ultimo. The result, they trust, will be considered 
satisfactory. In the capital account is now included the product of the 
Ist and 2nd calls upon the new shares, which are treated as entitled to 
dividend on equal terms with the old stock, from the dates on which the 
ealls were payable. The 3rd and last call upon the new shares of £12 10s. 
per share, will be payable on the Ist August next. The board are just in 
receipt of their first advices from Mr. Thomas Whistler Smith in London. 
The board for conducting the agency of the bank there has been formed by 
the acceptance of office as directors of John Gilchrist, Esq. and Frederick 
Parbury, Esq.; and this board congratulate the shareholders in having 
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secured the services of gentlemen so admittedly able and practical and so 
conversant with the character of business connected with these colonies. 
The bank is now in a position to draw direct upon their London office. 
Within the half-year, branches of the bank have been opened at Albury, 
Wollongong, and West Maitland, with the attainments of which, during 
the short time they have been in operation, the directors have reason to be 
satisfied. 


The net profits of the half-year, after deduction of 

rebate upon bills current, and all expenses of 

management, &c., with undivided profits of last 

half-year, amount to.. pa - £32,420 11 8 
Which the directors have resolved on ‘apportioning, as 

follows :— 
To payment of a dividend at the rate of 18 per cent, 

per annum... ee £23,511 12 0 
To the increase of a reserved fund 4,000 0 0 

27,511 12 0 

Leaving balance undivided, carried to next half-year’s 

account... =... eee tes eee eee --- £4,908 19 8 


It devolves upon the present meeting to elect a director in room of 
Thomas Barker, Esq., who retires by rotation. Notice, within the require- 
ments of the Deed of Settlement, has been given by George King, Esq., a 
duly qualified proprietor, of his being a candidate. The dividend will be 
payable on or after the 15th instant. 


Liabilities and Assets on Thursday, 30th June, 1859, 
Dr. 
Capital paid up ove see ose ove oe eee eee £279,825 0 
Reserve -— aio eos as mee pow are 50,000 0 
Notes in circulation ee on de ss ais eo 157,671 0 
Bills in circulation ... one oo eco roe 757 14 
Balances due to other banks — ai sa poe =e 33,744 6 
Deposits and other liabilities pe pes om ae --- 958,928 16 
Profit and loss account od a me im 39,993 16 


£1,520,920 12 1@ 
Cr. 


Bullion ‘i “~ pone an e pee 
Notes and bills, other banks soil = nm oe ~_ 2,757 
Balances due by other banks ees 109,419 
Bills discounted, and other a due to the bank | oe see 1,080,644 
Bank premises, furniture, &e., &e. ove ooo ee ate 21,421 


eee eee e+ £306,625 17 
52 5 


£1,520,920 
Profit and Loss Account. 


Dr. 
Rebate on bills discounted not due at this date .. ose 
Dividend account for payment of a dividend for past half-y ear 
at the rate of 18 per cent. per annum oes «ws 23,511 12 0 
Increase of reserve fund, from £50,000 to £54, 000 ove 
Balance, being undivided profit, carried forward to next half-year 
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Cr. 
Amount undivided from last half-year ... pe ae ane £4,924 1 5 
Profits for half-year ending 30th June, 1859... “ — 35,069 14 7 


—- 


£39,993 16 0 


Reserve Fund. 
Dr. 1859. 
Balance, 30th June... we inn ‘ae oe . . £54,000 0 0 


£54,000 0 0 
Cr. 1858. 
Balance 31st December... sos nm - «. £50,000 0 0 
1859. 
Transferred from Profit and Loss, June, 30th ... ove 4000 0 0 


£54,000 0 0 


Rosert Napier, Manager. 


Sydney, 11th July, 1859. 


We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, on the 30th June, 1859, 
and that we have found the same to be as specified in this balance sheet. 


R. Jones, 
J. Epward Essworts 


} Auditors. 
’ 





BANK OF BOMBAY. 


Ar the annual general meeting of the proprietors of the bank held under 
Section 36 of Act IIT. of 1840, at the bank office in the fort, on Monday, 
the Ist August, 1859, at eleven o’clock in the forenoon, S. D. Birch, Esq., 
— in the. chair; M. C. Wilkinson, M. S. Campbell, Cowasjee 

ehanghir, and Rustomjee Jamsetjee, Esqs.—The secretary read then otice 
as published in the ‘“‘ Government Gazette” and the newspapers calling the 
meeting, also the section of the bank charter under which it was con- 
vened, and the following report :— 

The directors have the pleasure to submit to the proprietors a Statement 
of the affairs of the bank made up to the 30th June, which they hope will 
be considered satisfactory, the profits for the half-year being Rs. 4,73,228-6-9, 
or upwards of eighteen per cent. per annum. 

In consequence, however, of the depreciation in the value of Government 
securities, the directors consider it absolutely necessary to make some pro- 
vision to meet any loss in the realisation, and to place the whole of the 
securities held by the bank as an asset valued at the market rate; they 
therefore declared a dividend at the rate of nine per cent. per annum only, 
and increased the reserve fund to the maximum amount allowed under the 
bank charter, viz. Rs. 2,61,250, and carried the balance of unappropriated 
profits Rs, 1,72,523-5-3, to the credit of Government securities, 
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Estimated at the market rate on 30th June, say 13 per cent. discount, 
the securities show a depreciation to the extent of ... Rs. 524,680 0 0 

And to meet this there is a reserve fund of Rs.261,250. 
and a depreciation fund of Rs. 172,523-5-3 ove +. 433,773 5 3 

Balance Rupees 90,906 10 9 

The directors are of opinion, that there should be a reserve on hand equal 
to the whole depreciation, and they trust, before the annual general meeting 
in August next, to provide for the balance required for this purpose. 

The directors consider that it would be more satisfactory to the pro- 
prietors to have the accounts of the bank audited by two independent 
auditors, and they, therefore, appointed Messrs. A. Rimington and W. F. 
Hunter to undertake this duty, and their report on the state of the accounts 
and operations is submitted for the information of the proprietors. 

By order of the board of directors, 
Joun Stuart, Secretary and Treasurer. 


AvpiTors’ Report. 


At the request and under the appointment of the directors of the Bank of 
Bombay, we have carefully examined all the accounts constituting the 
balance-sheet of the bank’s affairs, made up and closed on the 30th June, 
1859. 

We have verified the balances of all the accounts, both debit and credit, 
and have scrupulously examined the securities upon which advances have 
been granted, and have found them allin order. We have also verified 
the existence of all the Government securities set forth as belonging to the 
bank, and the safe custody of securities belonging to constituents under 
the bank’s charge. 

We also attended at the bank and counted the bags of specie constituting 
the cash balance on the day of such attendance, weighing several indiscrimi- 
nately chosen, and carefully examined all the bank-notes then in the bank. 

The operations of the bank appear to us to be conducted with prudence 
and perfect security to the proprietors. 

The Government securities belonging to the bank consist of notes of the 
5 per cent. loan, 1856-57, representing a par value, and so appearing as an 
asset in the books of oak Rs. 40,36,000 


Their real present market value being ... ae aoe 35,11,320 


A loss on realisation would be shown of ... eos eee 5,24,680 
The other Government securities belonging to the bank consist-of treasury 
bills amounting to Rs. 1,000,000, payable at par, on three months’ notice 
being given by the bank. 
We desire to bear testimony to the very exact and efficient manner in 
which the accounts of the bank are kept. 


W. F. Honter, Audit 
Bombay, 2nd Jaly, 1859. A. Rumuneron, uditors. 


A balance-sheet of the affairs of the bank, made up to 30th June last, 
was submitted, which was afterwards laid on the table for the inspection of 
the proprietors. 

It was then proposed by M. S. Campbell, Esq., and seconded by Rustomjee 
Jamsetjee, Esq., and resolved, ‘‘ That the accounts now submitted be passed 
as correct and satisfactory,” 
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Proposed by Cowasjee Jehanghir, Esq., and seconded by M. O. Wilkinson, 
Esq., and resolved, ‘ That the thanks of the meeting be given to S. D. 


Birch, Esq., for his conduct in the chair.” 
The meeting then dissolved. 


Statement of the Affairs of the Bank of Bombay on the 30th June, 1859. 


Proprietors’ capital 

Notes and post bills in circulation 

Deposit accounts, receipts, &c. 

Reserved fund, including profit for = half. -year 
June, 1859 


a0 tee eee 


; ending 30th 


Rs, 2 


Government securities ... 
Treasury bills at three months 
Loans and cash credits 
Bills discounted 

Other securities 

Cash on hand 


Rs. a. P. 
5,225,000 0 O 
8,653,486 13 § 
6,309,284 7 11 


668,898 5 3 


0,856,669 10 10 


4,036,000 0 
1,000,000 0 


5,464,767 9 


2,736,439 10 
558,922 12 
7,060,539 10 


Rs, 20,856,669 10 10 


Abstract of Profit and Loss Accounts for the Year ending 30th June, 1859. 


House rent and assessment 
Salaries . ove 
Stationery 

Miscellaneous charges 


Balance carried down... 


Interest account 

Discount ditto ... 
Commission ditto 
Exchange ditto 


R 
Profit and Loss, 


Ss. 


Rs. a. P. 
3,860 0 0 
28,323 2 8 
1,317 3 2 
979 3 1 


a 


34,479 8 11 


+. 473,228 6 9 


. 507,707 15 8 
- 379,791 6 3 
112,454 0 11 
12,464 15 6 

2,997 9 0 


507,707 15 8 


Dividend for the half-year ending 30th van 1859, at the rate of 


9 percent, perannum ... 
Depreciation of Government securities 
ance of reserved fund at this date 


Balance from Profit and Loss Account as above ... 
Balance of reserved fund on the 31st December last 


. 235,125 0 0 
sw.» 172,523 5 3 


., 261,250 0 0 


- 668,898 5 3 


ee 473,228 6 9 
- 195,669 14 6 


Rs 


. 668,898 5 3 


Sam. Geo. Rezp, Head Accountant. 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


An extraordinary general meeting of the shareholders in this undertaking 
was held at the London Tavern, Bishopsgate-street, on the 23rd September, 
for the purpose of declaring an ad interim dividend for the half-year ending 
the 30th of June last. 

Mr. Nicol, M.P., presided, and, in opening the proceedings, regretted the 
absence of the chairman of the company, who, he said, went to Switzerland 
soon after the prorogation of Parliament, and had been detained there by 
indisposition, which he (Mr. Nicol) hoped was only of a temporary character 
(bear). Since the previous meeting the directors had received most 
gratifying reports of the progress of all the branches of the bank. The 
directors were highly satisfied with the accounts that had reached them, 
and he had no doubt the shareholders would be likewise (hear, hear). 
Since the last meeting branches had been fully established at Singapore 
and Hong-Kong, which were progressing in a most satisfactory manner, and 
would form most useful and profitable establishments. All the calls had been 
readily met, both in this country and abroad; and so much confidence was 
entertained towards the bank that money had been deposited to meet 
any future calls that might be made. The officers of the company, 
both at home and abroad, continued to discharge their duties in the 
most efficient manner, and the accounts for the half-year had been 
prepared and properly audited. The profits fully justified the dividend 
proposed by the board ; in fact, a much larger dividend might have been 
declared, but the directors thought it best to err on the right side, and 
show as much prudence as possible at the commencement of the under- 
taking (hear, hear). The board had reason to believe that when the 
shareholders were called together early next year a much larger dividend 
would be declared. Having urged the 375 shareholders to endeavour to 
induce one friend each to become customers of the bank, the chairman 
concluded by proposing the following resolution :—‘“ That an ad interim 
dividend at the rate of 5 per cent. per annum (free of income tax) on the 
amount of capital paid up at the 3lst of December, 1858, and on the 
subsequent fifth and sixth calls, be now declared, for the half-year ended 
30th June last, payable on and after the 29th inst.” 

The motion having been duly seconded, was carried unanimously, 
without discussion. 

In reply to Sir R. W: Carden, 

The Chairman said the present dividend would absorb £9,000. The 
balance-sheet showed the profits to be £16,500 ; but there might be abate- 
ments, and the directors thought it best that the larger dividend should be 
declared at the end of the season. 

Thanks were then voted to the chairman and board of direetors, and the 
proceedings closed. 





THE OTTOMAN BANK. 


An extraordinary general meeting of shareholders in this bank was 
held on the 14th September at the London Tavern, Bishopsgate-street, 
A. H. Layard, Esq., in the chair. The following report and statement of 
accounts were taken as read :— 

In accordance with their usual practice the directors lay before the 
shareholders the statement of the accounts of the bank for the half-year 
ending the 30th June last. These accounts, the items of which have been 
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verified by the company’s auditors, Messrs. Tindal Atkinson and James FE. 
Coleman, show a net profit (including the balance of £3,236 7s. 4d. brought 
forward) of £26,030 17s. 4d. Prior to closing the accounts at the several 
branches, the respective managers have made such allowance out of profits, 
as will, in their opinion, adequately provide for bad and doubtful debts. 
The directors propose :—Ist. That out of the profits above stated, a sum of 
£5,000, being equal to 1 per cent. on the capital of the bank, be added to 
the reserve fund, by which addition that fund will be raised to £40,000. 
2nd. That a dividend be declared for the half-year at the rate of 8 per 
cent, perannum. This appropriation of the profits will leave a balance of 
£1,030 17s. 4d. to be carried forward to the next account. Pursuant to 
the wish expressed by the shareholders at the last general meeting, that an 
inspector of the branches of the bank should be appointed, the directors 
have nominated Mr. E. Gilbertson, and that gentleman is now abroad 
engaged in the duties of his office. The directors have to announce the 
retirement of Mr. H. Kingscote from the board. It will, consequently, be 
the duty of the shareholders to fill up the vacancy thus created at their 
next general meeting. 


Liabilities and Assets, June 30, 1859. 
LIABILITIES. 


Capital—all paid up oe cee ove ove oe «ee £500,000 
Reserve fund ia on ose ais i os . 35,000 
Bills of exchange and amounts due by the bank and its 

branches, on deposits and current accounts ,.. ~~ eee 1,460,705 
Profit and loss one ate ane a “i ae sin 26,030 





Total ... ss. = see se £2,021,736 








ASSETS. 


Cash in hand in London and the branches ee on ese «=: 2.48, 449 
Bills of exchange and promissory notes, ditto, ditto ... wo. 521,584 
Balances due to the bank in current accounts... mn ee «=: 790,323 
Loans and securities as ies a ae ese wee 459,745 
Leasehold premises, furniture, &c., in London and its 

branches ... ose wes nie pee i me “a 5,634 





Total ... ove eee £2,021,736 








Dr.—Nil. Profit and Loss Account, June 30, 1859. 


Cr. 
Jan, 1.—By balance of profit and loss Dec. 31, 1858, brought 

forward ... ne one ‘ee ie oa ao «- £58,236 
Disposed of by resolutions of meeting of March 23, 1859, of 

shareholders, as follows:—To balance of preliminary ex- 

penses, written off, £5,000; amount carried to reserve fund, 

£15,000 ; dividend paid at the rate of 8 per cent. per annum, 

£20,000 ; bonus of 12s, per share, £15,000... a oce 55,000 0 0 


Net balance brought forward to this account ... ia one 
June 30.—By profits to this date for the half-year, after making 
provision for bad and doubtful debts, general charges of 
the establishment, including rent, direction, salaries, office 
expenses, &c. &c. eve ove ee ace ° eee 22,794 10 0 


3,236 7 4 


Total ... ° eve wwe £26,030 17 4 
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The Chairman, in moving the adoption of the report, said he should not 
detain the meeting at any length on this occasion, as there was not much 
matter which required explanation. He thought the directors might, on 
the whole, look with satisfaction at the report which they were enabled to 
give to the shareholders, considering the adverse state of affairs during the 
six months to which it applied. He might almost term it a crisis which 
had existed during the last half-year. The shareholders might congratu- 
late themselves on the fact that the bank had escaped without any serious 
loss. It had been his constant duty, in presiding over these meetings, to 
refer to the operations of the bank at Constantinople, especially with 
regard to the extraordinary fluctuations in the exchanges, which had far 
exceeded those of any period since this bank was established. The trans- 
actions with the Turkish Government were established on a footing which 
was most satisfactory to the directors, leaving them in a position to come 
to an arrangement with the Sultan, which would be carried out. As to the 
National Bank, the shareholders were aware that the Ottoman Bank was 
anxious to undertake it if the Turkish Government conceded such terms 
as the directors thought right to accept. Such terms were not conceded to 
them, and since then other parties had desired to engage in the under- 
taking, but as yet no fruits had appeared. The directors had been anxious 
to establish a national bank, because they considered it would greatly 
contribute to the prosperity of this bank. For himself, he had always 
taken a deep interest in the concerns of Turkey, and in that pursuit he had 
made great sacrifices. At Constantinople steps had been taken to secure 
the punctual remittance of the dividends on the loan contracted last year. 
A commission had been appointed composed of members of the Govern- 
ment and others, who had associated with them Mr. F. De Falconnet, the 
bank’s general manager. The duties of that commission would be, to a cer- 
tain extent, to regulate the finances, and to make suggestions to the Turkish 
Government. With one exception the business of the different branches 
had improved. The exception was at Beyrout ; but he hoped that when the 
present state of uncertainty ceased, the business then would improve. At 
Constantinople they had made a good profit, but a large sum had been 
written off to meet bad or doubtful debts. It was the wish of the share- 
holders at the last meeting that they should have a regular superintendent 
of the whole business of the bank at Constantinople, and at the branches ; 
and the directors had elected to that office Mr. Gilbertson who had been 
already in the east, and the directors were quite satisfied with what he had 
done. Several questions had been put by shareholders as to the amount of 
Turkish stock held by the company. Now it was the desire of himself and 
his brother directors that the fullest information should be given to the 
shareholders, consistently with the interests of the bank. He might safely 
say that the amount was very small, and it had been written off in the 
books at the market price of the day when the accounts were made up, 
deducting interest from it also. Some shareholders objected to a further 
accumulation to the reserve fund ; but he thought the establishment of such 
a fund was a most important object in a country which was liable to so 
many eventualities, and he hoped the shareholders would support the 
directors in that view. Mr. Kingscote had retired from the direction, and 
the board deeply regretted the loss of his services. The vacancy thus 
caused could not be filled up till the next general meeting. At the last 
meeting complaint was made that the auditors’ remuneration was toosmall, 
and the directors recommended they should henceforth receive £100 a year 
each, Mr. Coleman had sent in a claim of £166, for expenses of clerks, 
&c., which the directors could not grant, but recommended the payment of, 
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He did not think he had anything further to communicate, but he should 
be happy to give every information consistent with the interests of the 
bank (Hear, hear). 

Mr. Digby Seymour, M.P., approved of the views of the directors as to 
increasing the payment of the auditors to £100 each. With regard to the 
appointment of an inspector, he had himself at the former meeting called 
attention to the necessity of having an audit on the spot in their various 
branches; and what he meant was that that there should be a perfectly 
independent audit. With regard to Mr. Gilbertson, who had formerly been 
their secretary, he begged to disclaim any intention of saying a word which 
could be considered as derogatory to the position and character of that 
gentleman ; but there appeared to him to be something incompatible with 
the appointment of their secretary and the management of the company. 
His suggestion was that there should be an independent audit, which should 
ensure the confidence of the public, and he must protest against this mode 
of carrying out his suggestion. He begged to ask whether Mr. Gilbertson 
was to receive increased pay for his increased duties ; because, if so, there 
could be no saving to the company. He objected to the last item in the 
profit and loss account, because a variety of items were lumped together 
which ought to be given more in detail. He wished to know how much 
profit the bank had made by their transactions with the Turkish lean. He 
would here remark, that at the last meeting of the Bank of Egypt proprie- 
tors, the honourable chairman of that company had drawn some compari- 
sons to the disparagement of this bank on the subject of exchanges ; but 
the result was that the meeting broke up without making a dividend. 

A proprietor, who stated he was only a recent shareholder, suggested 
that there should be a more frequent valuation of the business of the 
different branches. 

Another shareholder objected to the item of “balance due to the bank 
on current accounts,” as not being sufficiently defined. He approved of 
the appointment of an inspector, and hoped his visits to the branches 
would - frequent, but at uncertain intervals. 

The Chairman proceeded to reply to the several matters which had been 
brought under his notice. As to the remuneration to the auditors, he 
hoped the meeting would feel that if they engaged such gentlemen as they 
had for auditors, they would see that they must pay them liberally. The 
audit was taken every six months, and their affairs were investigated at 
reasonable periods ; hereafter there would be an examination of the books 
monthly. With regard to the appointment of Mr. Gilbertson, the matter 
had been fully taken into consideration by the directors, their only desire 
being, as far as possible, to carry out the wishes of the shareholders. The 
directors were as much interested in the affair as the shareholders were, 
and they therefore determined to nominate a person who had the full con- 
fidence of the board ; they desired to employ a most confidential gentleman, 
who could give them the most authentic information as to the manner in 
which their business was carried on at the different branches. His reports 
were admirable, and he thought the shareholders had every reason to be 
satisfied; but if it was their wish to take the responsibility off the directors’ 
shoulders—(‘“*No”’)—let it be so; but the directors were perfectly satisfied 
with Mr. Gilbertson’s exertions. No addition had yet been made to his 
salary, but they must make him a liberal remuneration when the business 
was dune. As to the profit which had been made on the Turkish loan, he 
did not think that any bank would make a full statement of its affairs, as 
such a course must do harm. With regard to the profit on the Joan, he 
could only state what he had before said, that they had written off their 
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portion of the loan at the market price of the day, and that they must have 
made some profit. Their position at Constantinople was much better; but 
if they had not made one shilling out of the loan he should have been 
satisfied. As to the item referred to of current accounts, the amount 
certainly appeared a large one to the uninitiated in banking business. 
There was a very small portion had reference to overdrawn bills. The 
amount included amounts drawn upon the different branches and upon the 
London establishment, and as bankers they could only give general results. 

The motion that the report and the recommendations of the court therein 
contained be adopted was carried unanimously. 

Resolutions were then put and carried in conformity with the report, and 
a dividend at the rate of 8 per cent. per annum was declared. 

On the motion of Mr. Digby Seymour, M.P., seconded by Mr. Cottingham, 
a vote of thanks couched in the most complimentary terms was unanimously 
passed to the chairman and directors, and the meeting separated. 





BANK OF BOLTON. 


Tae annual meeting took place at the bank on 26th August. The report 
stated generally the satisfactory progress, and steady increase of the 
company’s business ; announced the usual dividend of 8 per cent. per annum, 
free from income tax, and a bonus of 10s. per share to be added to the 
capital, making the shares £9 10s. paid-up, £3 10s. of the amount have 
been added by bonus at various times. The result to the shareholders will 
be about the same as last year, 14 per cent. Unanimous thanks were 
voted to the directors, the manager, and other officers, for their ability 
and attention in their respective departments. 








Communications. 





To the Editor of ‘‘ The Bankers’ Magazine.” 


CHEQUES DRAWN AT THE COUNTER. 


Sir,—You will much oblige by informing me whether or not the exemp- 
tion from stamp of cheques drawn at the bank counter, and payable to self 
only, still continue. 

Yours obediently, 
A. 


e 


September 12, 1859. 


[ Yes, the practise is recognised. A misconception has prevailed on the 
point ; but it is clearly settled that the exemption is legal.—Ep. B.M.] 
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BANKERS’ CLERKS’ BENEFIT SOCIETY. 


Sir—Sometime since a communication appeared in your columns with 
regard to a “ Bankers’ Clerks’ Benefit Society.” I shall feel obliged by 
your stating in your next if we may hope for its realisation. 


I am, Sir, your obedient servant, 
; & we 
24th September, 1859. 


[At present nothing certain has been accomplished, but any movement 
shall receive hearty support; and correspondence will be readily admitted 
into our pages to ventilate the general question.— Ep. B. M.] 








Rebielws, 


Willich’s Popular Tables. Fourth Edition. Loneman anv Co, Paternoster 
Row. 


TuEsE popular tables have reached a fourth edition, and show the research 
and statistical capacity of the compiler, who has rendered a great service 
to the financial and commercial community in presenting them in their 
present shape. Asa book of reference the work will gain considerable 
repute. 








Tables for the Calculation of the Income-tac. By Josern Gritton, of the 
Bank of England. Effingham Wilson, Royal Exchange, and Waterlow 
and Sons, London Wall. 


THE whole of the series, including the rate at 8d. and 1s. 1d. in the pound, 
are very clearly printed, and convey at a glance the requisite information. 
Mr. Gritton has turned his attention to these calculations for some few 


years, and, therefore he is well prepared to render them perfect whenever 
any change occurs. 





Theory of Compound Interest and Annuities, with Logarithmic Tables. By 
F. Tooman. Lockwood and Co., Stationers’ Hall Court. 


Tuis is a very interesting treatise, and the tables, with their illustrative 
workings, appear to be very correctly given. The author, connected with 
the Crédit Mobilier Society, is evidently well versed in the subject upon 
which he descants. 





The Finance of the Railways in the United Kingdom, compiled from Govern« 
ment Statistics. By Joun Grinstep. Effingham Wilson, Royal Exchange. 


Very ably dissected, and as a pamphlet for reference it should be in the 
hands of all interested in these undertakings. The tables originally 
appeared in the Times, but they have row been thoroughly revised, and are 
presented in an improved position, the advantage of larger type for the 
figures being very apparent, Mr. Grinsted should publish these statistics 
periodically. 
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MONTHLY OHRONOLOGY. 


Sept. 8.—Suspension announced of Messrs. Mazurra and Co., of Havana, 
engaged in the Spanis trade. 

12.—Intelligence received of the renewal of the war with China, and defeat of 
the British and French forces on the Peiho. 

12.—Announcement of the failure of Mr. H. W. Duncker, of Hamburg, 
general merchant, 

13.—Suspension announced of Mr, J. B. Kempe, of St. Petersburg, in the 
tallow trade. 

15.—Messrs. Kovrigni and Co., of St. Petersburg, engaged in the tallow trade, 
announced to have suspended. 

15.—The directors of the Bank of England, at their usual half-yearly 
meeting, declared a dividend of 44 per cent. for the half-year, free of income-tax. 

18.—Failure announced of Messrs. C. C. Ingate and Son, engaged in the 
Mediterranean trade. 








MEROANTILE SUSPENSIONS. 
The following firms were announced to have suspended payment, during 
the month of September :— 

. Messrs, Mazurra and Co., Havana, Spanish trade. 
Mr. W. H. Duncker, Hamburg, general merchant. 
Mr. J. B. Kempe, St. Petersburg, tallow trade. 
Messrs. Kovrigni and Co., St. Petersburg, tallow trade. 
Messrs. O. OC, Ingate and Son, London, Mediterranean trade. 








BANKING OBITUARY. 


On the 9th September, at Kensington, in his 62nd year, Mr. James Thompson, 
many years in the Consol Office of the Bank of England. 

On the 13th September, suddenly, Mr. Samuel Parish, of Upper Tooting, 
Surrey, and the Bank of England. 








Monetary intelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
SEPTEMBER, 1859. 


Frvanorat and mercantile affairs during the past month have presented a 
very quiet appearance. The protracted nature of the autumnal holidays 
through the fineness of the season, and the indisposition exhibited to 
encourage business in consequence of the complication of the Italian ques- 
tion, appear to have created general tranquility; and had it not been, for 
the renewal of hostilities in China, through the Peiho disaster, little would 
have occured to produce the slightest excitement. As it is, the effect has not 
been startling, and it has rather proved beneficial than otherwise owing to 
the tendency it has to cement the feeling of confidence between France and 
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England who propose to co-operate in the fresh demonstration that it is 
intended to make against Celestial authority. Notwithstanding a large 
amount, some £3,500,000, including the instalment, has been paid upon the 
Indian 5 per cent. loan, and a portion of the Russian 3 per cent. has been 
steadily absorbed, little increase has occurred in the demand for money, 
the supplies from Australia and America having gradually augmented to 
an extent that although some purchases of gold have been effected for the 
continent, a large balance, equal to nearly £750,000, has been taken to the 
Bank of England. With further assets over due from Australia and addi- 
tional remittances advised from America, the drain to this side having yet 
experienced no mitigation, the prospect of a continuous influx appears 
almost certain, and whilst business remains as at present in a quiet position, 
an immediate rise in the rates of discount is not anticipated. The terms 
out of doors fluctuate between 2} to 2% per cent. for the negotiation of bills 
having from six weeks to three months to run, the quality of course being 
first class and comprising a fair proportion of foreign. The bank minimum 
quotation continues 2} per cent., and so it is imagined it will stand for the 
present. On the continent the value of money ranges from 1 to 3 per cent., 
the lowest price being temporarily at Hamburg. Through the tallow specu- 
lation in St. Petersburg, one or two establishments there have suspended 
payment, but the effect on credit has not been severe in the London 
market. 

In the English stock market the tendency at the latest moment has been 
towards advance, and the business has improved through the investment of 
capital, the supply of money having generally increased. The Government 
broker has, however, diminished his purchases to £5,000 per diem instead 
of continuing them at the rate of £10,000, and it is anticipated that they 
will shortly cease. Nevertheless the market is in a satisfactory position, 
and though some parties are almost inclined to think that prices are 
too high, the endeavour to revive the notion that a collision may take 
place between France and England has not at present had any serious 
effect. The Indian 5 per cent. loan was unfavourably influenced when 
the intelligence of the Chinese disaster was first received, as in addition 
there were rumours of symptoms of mutiny among the troops in the 
Presidencies, but the quotation has since recovered. Exchequer bills 
present no great fluctuation, the range not having exceeded Is. to 2s. during 
the whole of the period under review. 

Foreign stocks have presented an animated appearance, and the business 
has been of a character to support prices. Turkish have improved in the 
expectation that the settlement of the statutes of the National Bank will 
exercise a favourable effect upon the currency. The greatest advance of 
the month has been in Mexican, which have improved from 1} to 23 per 
cent. through the purchases of operators who are said to be investing 
for the American interest, in anticipation of the debt being eventually 
assumed by that Government when they annex further portions of the 
Mexican territory. Russian have not exhibited an encouraging appearance, 
and the scrip of the new 3 per cent. loan remains heavy. Peruvian and 
Venezuelan are rather higher, but Spanish does not quite maintain its late 
firmness, 

The transactions in railway shares have not presented much variation, 
but the tendency has been upward the last few days, through the more 
remunerative result of traffic, and the easiness apparent in the money 
market. The bargains themselves have not been important, though the 
public have made partial purchases. French and Lombardo-Venetian 
shares are gradually increasing in demand, and Belgian, including Great 
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Luxembourg have likewise been in some request, principally, it is believed, 
on speculative account. The several classes of Indian stand in a satis- 
factory position, and if it were not for the apprehensions created respecting 
fresh disaffection among the troops in the Presidencies, they ought in 
proportion to the value of money, to be in a much better position. 

Joint-stock bank shares have improved as far as the metropolitan 
descriptions are concerned, and Bank of Australasia, in purchases for 
Australian account, have followed in the same direction. The Commercial 
Bank of Sydney, whose agency has just been established in London, shows 
a very satisfactory report, and the dividend is of an encouraging nature. 
The shares of the British North American banks have been steady, without 
any great alteration. 

In the produce markets an average amount of business has been trans- 
acted, but the principal change has occurred in tea and silk, through the 
fresh disruption of relations with China. The advance in tea has been 
equal to 1d. to 2d. per lb., and in silk holders stand out for better prices. 
The market for sugar has not exhibited any great activity, and coffee is 
steadily maintained. Rice has sold rather more freely in instances at 
lower prices. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 























Mc or, | Highest. | Lowest. Sorte = 
EneuisH Fonps. —_____ 
Consols oe in one coe | 954-959) 95% 94% {953-958 
Exchequer bills... oes eos | 24/- pm, | 26/. pm. | 20/- pm. | 23/- to 
26/- pm. 
Foreien Stocks. 
Brazilian ... ose _ eee 103 104 103 103} 
Buenos Ayres eee ees eos _ ae 74 77 
Chilian nn eee soe = 104 104 104 
Dutch, 24 per cent. eee eee 643 664 642 652 
Mexican coe woe 203 242 204 238 
Peruvian, 4} per cent. ooo eee 934 954 92 92 
Russian ae eee ese coe 111 1113 108 1114 
Spanish... eee +o “on 453 463 453 46 
Turkish, 6 per cent. eco woe 832 843 824 844 
Ditto, 4 per cent. one eee | 1024 1023 102 102% 
Rattway SHARES. 
Brighton ... eos see ee | 1093 113 109} | 1123 
Caledonian ... eee eee eee 858 883 854 883 
Eastern Counties ... ose oe 572 57} 554 554 
Great Northern... eco coe | 1032 104 1002 | 1012 
Great Western ie eve 614 63} 583 63 
Lancashire and Yorkshire. ose ooo 973 99} 954 95} 
London and North Western eee 96 97} 92 933 
Midland coe soe oo. eee 1068 1083 103 1054 
North Staffordshire nee ose 13 134 13 134 
South Eastern pee ose coe 764 774 743 77k 
South Western... ove 934 93} 91} 934 
York, Newcastle, and Berwick “on 904 90 872 894 
York and North Midland . on 722 722 70% 724 
East Indian... “_ “ae coe | 1003 101 99 99% 
Northern of France r= im — 372 37} 374 
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THE GRAIN TRADE. 


Durie the past month the Grain Trade has exhibited great dullness. The 
samples of new wheat brought to market ‘have not proved quite equal to 
the general average, consequently the primest samples have commanded 
full rates. For other descriptions, however, lower prices than last quoted 
have prevailed. It seems to be the general opinion that the lowest point 
has been touched, and enhanced quotations are now looked for. The 
malting season having just commenced good qualities of barley have been 
in request, and higher prices have been obtained, but not to the extent 
generally experienced at.this season. Oats have been in fair request, and 
though the supply has been amply sufficient for all purposes, the term has 
been in favour of the sellers. Beans and pease have been but little 
enquired for, and prices are without change. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold, Average. Average. Duty. Last Year. 
1859. 8s. d. a 4. s. 8. . 
BE Hin C625 w BEw BOE wit -. &H 
BOD. -Bicscovece “OS,5FT co 44 © cco 48:10 2c 1 0 ee 44 9 
a Semen « C2021 -. 42 FT -e 48 9 ue 1 8 ne & B 
oo RGccccvccce 212,236 -cco 41.11 co 43 6 -coo 1 0 wo 44 8 


The importations since the harvest of 1858 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. Qrs. 
Fifty-seven weeks: ended 17th Aug. ... 3,898,860 4,522,847 8,421,707 
Four weeks ended 14th September ... 134,919 423,174 558,093 





4,033,779 4,946,021 8,979,800 


And the weekly averages have been :— 


Fifty-seven weeks ended 17th Aug. ... 68,000 79,000 147,000 
Four weeks ended 14th September ... 33,000 106,000 139,000 





Less 35,000 more-27,000 less 8,000 








NOTICES TO CORRESPONDENTS. 





WE are still a little in arrear; but the next month will clear off all remaining matter§ 
Editorial communications should in future be addressed to the Editor of the Bankers’ 
Magazine, No. 8, Birchin Lane, Cornhill, although orders for the —— remittances, 
&c., are still to be forwarded to Messrs. Groombridge and Sons, Paternoster Row. 
Correspondents will please remember that letters to ensure punctual attention must be 
forwarded by the 20th of the month. . 

Sgnex.—The question is under consideration, and the facts will be shortly presented 
in our pages. 

Deputy CssHier.—Great attention should be given to the habits of clerks, and 
although a neat appearance in dress is recommended, show and an inclination to extrava- 
gance ought not to be overlooked. 

Op SusscriseR.— The statistics will be thankfully received, and will be published. 

A Susscriper (Banking account of a Married Woman).—No, provided the account 
has been opened with the consent or knowledge of the husband, 





